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Obligations of Other Federal Agencies 
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Customers’ Liability for Acceptances. 


(Including Paris Office) .......... 
Beal 


Reserves for: 


(Member Federal Deposit 


United States Government Obligations (Direct or Fully 
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Stock in Federal Reserve Bank...... 
Ownership of International Banking Corporation 
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Condensed Statement of Condition as of December 31, 1939 
INCLUDING DOMESTIC AND FOREIGN BRANCHES 


ASSETS 
Cash and Due from Banks and Bankers............ 


$ 933,912,307.44 
11,257,409.00 


733,592,490.94 
50,452,489.29 
107,874,136.92 
63,123,003.86 
530,725,121.57 
8,352,084.29 
14,371,236.29 
3,735,000.00 


8,000,000.00 
42,676,270.91 
484,639.84 
839,497.88 


LIABILITIES 

Liability on Acceptances and Bills. ... $28,727,596.58 
Less: Own Acceptances in Portfolio... 10,771,618.85 17,955,977.73 
Items in Transit with Branches....... 3,267,133.69 


4,186,515.04 
4,609,533.87 
3,100,000.00 
. $77,500,000.00 
. §2,500,000.00 
. 15,018,584.23 145,018,584.23 


$2,509,395,688.23 


Figures of Foreign Branches are as of December 23, 1939. 


$49,283 .608.00 of United States Government Obligations and $24,054,871.26 of other 
assets are deposited to secure $46,258,137.51 of Public and Trust Deposits and for 
other purposes required by law. 


Insurance Corporation) 


STEP OUT AND SELL 


OLLING off giant presses are first 

copies of a great new book on selling 
by “Bill Holler, Chevrolet's record-crash- 
ing general sales manager. No ordinary 
book this, but a vivid, dynamic picture of 
the sales experiences and philosophies that 
Holler has used to build up an enviable 
record. 


Even if you never read a book in the ordi- 
nary way, you cannot afford to pass up 
“Step Out and Sell." In it you will find 


By William E. Holler 


General Sales Manager, 
Chevrolet 


more sales common sense than in ninety- 
nine other books on salesmanship. 


Already more than ten thousand copies of 
this book have been put on order. Get 
it today and capture permanently the sales 
wisdom that has put Holler where he is. 


Size 6 x 9 inches. 96 pages. In 
Striking cloth binding. Comes in a 
gift container. A handsome distine- 
tive gift. Price, $1.50 each. a 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York City 


hat’s\Vew 
in Books 


MANNERS AND Morats oF Busi- 
NEss. By Max Radin. Published by 
The Bobbs-Merrill Company. 270 
pp. $2.50. The author, a prolific and 
versatile writer and lecturer, is Pro- 
fessor of Law at the University of 
California. Legal history is his forte 
and therefore it is quite natural that 
this treatise is really a history in 
broad lines of human business and 
commercial relationships since the 
days of old Egypt, the Hebrew 
tribes and the merchants of old 
Greece and Rome. All business prac- 
tices that are considered immoral 
have their common root in one hu- 
man quality—greed. Hence all busi- 
ness regulations, whether enacted by 
the merchants themselves or imposed 
by the authority of the state, are 
fundamentally an attack on this ani- 
mal impulse of man for self aggran- 
dizement which in most instances can 
be attained only at the expense of 
someone else. On the other hand, 
this desire is also the driving force 
behind all industrial progress—a 
point not sufficiently emphasized by 
the author—and therefore it should 
not be completely suppressed but 
must be regulated and moderated to 
make it a servant for the well being 
of all. The chief merit of this book 
is the clear and frank exposition of 
the morals of present day business 
methods as the outgrowth of his- 
torical developments throughout the 
centuries. While this explains the 
“why”, the author does not give any 
excuses for present business and 
trading immoralities, but he readily 
expresses his high hopes for ulti- 
mate improvement. The book is 
written in an entertaining style, 
which enhances its value and makes 
it a welcome contribution to the 
literature on modern business prac- 
tices. 


x * 


Note: The book reviewed may be 
purchased through THE FINANCIAL 
Wortp Book SxHop, which also can 
supply any book published on finance, 
business, industry, etc. 
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Two weeks 


Financing 


Trouble for the 


y 

d 

e 

P Excessive financing through bonds or other long term indebted- 

1 ness could result in top-heavy capitalizations, a common cause 

of financial difficulties in times of general economic depression. 

i O* THE many economic phe- finance appear from time to time; the ern—proposed to supply new equity 
y nomena of the nineteen thirties, SEC has found an entirely different money through the purchase of $3.5 
I few have caused more pessimistic basis for apprehension. Under the million of the subsidiary’s common 
head shaking among conservative broad powers granted by Section 7 stock. The majority ruled that this 
) students of finance than the large debt of the Public Utility Act of 1935, the transaction was not subject to SEC 
> — structure which has been created on Commission recently ruled that the approval. Furthermore, judged by 
the basis of “easy money.” The vari- sale of $10 million bonds by the Con- the usual standards, the bond indebt- 


we 


ous reasons for “viewing with alarm’”’ 
the issuance of billions of dollars of 
bonds bearing low coupon rates have 
covered a wide range. With respect 
to corporate flotations, gloomy fore- 
casts have been made of impaired 
credit standing and goodwill of cor- 
porate debtors resulting from the 
sharp depreciation in market valua- 
tions which will finally prove inevit- 
able. Quotations in the 70s or low 
80s for 3 to 3% per cent bonds, with 
the ultimate return of interest rates to 
a higher level, may help corporations 
to fill their sinking fund requirements, 
but the repercussions upon the in- 
vesting public will be unfortunate. 
This type of commentary has been 
repeated so often that it is quite fam- 
iliar to all readers of the financial 
columns. However, new aspects of 


controversial. subjects in the field of 


sumers Power Company of Michigan 
for new capital requirements was 
neither “necessary” nor “‘appropriate”’ 
to the economical and efficient opera- 
tion of the business of this utility 
operating company. Although it was 
conceded that the funded debt of 
Consumers Power had not reached 
the danger point, the opinion of the 
majority was to the effect that new 
capital should be supplied through 
the sale of common stock. 

Although the fate of the entire 
financing operation (including the 
sale of $18.5 million bonds for re- 
funding purposes) had been in doubt 
for several weeks, this part of the 
SEC’s decision came as a distinct sur- 
prise to the financial community, for 
several reasons. As one phase of 
the financing program, the parent 
company—Commonwealth & South- 


3 


edness of Consumers Power was gen- 
erally regarded as conservative. 

The ratio of Consumers Power 
Company’s funded debt to total capi- 
tal account (including bonds, pre- 
ferred stock, common stock and sur- 
plus) is 51 per cent. This compares 
with (approximate figures) 40 per 
cent for Consolidated Gas of New 
York, 48 per cent for Consolidated 
Gas of Baltimore, 48 per cent for De- 
troit Edison, 34 per cent for Cleve- 
land Electric Illuminating, 41 per 
cent for Duquesne Light and 34 per 
cent for Boston Edison. Against the 
average for this group, the Consumers 
Power ratio may appear somewhat 
high. However, it must be recognized 
that the companies selected for com- 
parison are among the most strongly 
situated operating utilities, and that 
their capitalizations are much more 
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conservative than those of many of 
the utility concerns which have suc- 
cessfully floated bond issues in recent 
years. It has been pointed out that 
at least three utility companies whose 
bond issues were authorized by the 
SEC last year show a relative posi- 
tion of debt to total capitalization 
which is much less satisfactory than 
that of Consumers Power. 

The emphasis in the majority opin- 
ion of the SEC was placed upon the 
low ratio of the common stock equity 
to total capitalization and to depre- 
ciated property account rather than 
the bond ratio. It was pointed out 
that these ratios are 19.5 per cent and 
11 per cent for Consumers Power, 
against 52.3 and 49 for Detroit Edi- 
son, 44.7 and 42 for Cleveland Elec- 
tric Illuminating and 46.7 and 42 for 
Duquesne Light. However, these 
companies have either no preferred, 
or relatively small issues of preferred 
stock oustanding, whereas Consum- 
ers Power has two substantial issues 
of preferred stock which have a bal- 
ance sheet valuation considerably 
larger than the aggregate of the no 
par common and surplus. There 
seems to be a tendency on the part 
of the SEC to treat preferred stock 
as a sort of “moral equivalent” of 
debt, rather than as an equity, which 
may explain in large part its position 
in the Consumers Power case. Ac- 
cepting the usual concept of preferred 
stock as an equity, the company’s 
capitalization is well balanced. 

There are other interesting angles 
to the financing of operating compan- 
ies which are under holding company 
control, including the question as to 
the advisability of sale of common 
stock to non-affiliated interests in the 
face of the integration problems raised 
by the Utility Act, and the ability of 


—Finfoto 
‘‘Must Gravitate”’ 


So says Bror G. Dahlberg, 
president, The Celotex Cor- 
poration : 

“It seems almost unbelievable 
that with such heavy volume ma- 
terials capable of mass produc- 
tion, most building materials are 
produced and distributed in retail 
lots. This antiquated method of 
distribution results in such a vast 
difference between manufacturing 
costs and delivered price that one 
has little relation to the other. 
The building materials industry 
must gravitate to a general mass 
production and mass distribution 
basis.” 


holding companies to supply large 
amounts of equity capital when the 
position of their own securities has 
been impaired by the unfriendly atti- 
tude of the Administration. But en- 
tirely aside from the merits of the 
Consumers Power financing, the 
SEC’s decision in this case does call 
attention to a matter which will be- 
come of increasing importance if low 
interest rates, over a considerable pe- 
riod of time, should continue to en- 
courage corporations to float large 
bond issues, not only for refunding 
purposes, but also for new capital. 


Stock Exchange Takes 


ART of the closing ceremonies of 

the New York Stock Exchange, 
when it bade goodbye to 1939 without 
any tears in its eyes and turned its 
hopeful thoughts upon the incoming 
year, was a half hour radio entertain- 
ment. Then it took the public into 
its confidence by regaling it with a 
well told story of how it operates. It 
provided an interesting picture of a 
purchase order from the time it was 
placed, through the various steps of 
its execution—and even provided a 


vocal customer out in Chicago to 
make it realistic. © 

As the story was told over a na- 
tion-wide radio network, it reached 
a very large audience and provided 
the Exchange with one of the most 
constructive opportunities to famil- 
iarize the public with its facilities. 
President Martin ended the half 


hour radio program with a brief talk 
which, while not committing the 
Exchange to any prophecy, did ex- 
press the hope that 1940 would turn 


The Commission called attention to 
“the rigidities created by past need- 
less bond financing” which have been 
among the more important causes of 
serious financial difficulties among the 
railroads. Since most of the utility 
bond flotations of recent years have 
been for refunding purposes, it seems 
that the SEC is “borrowing trouble” 
in drawing a parallel with the utilities. 
This viewpoint is reinforced by the 
numerous evidences that the utilities 
still have a long period of secular 
growth ahead of them; railroad finan- 
cial difficulties related to heavy fund- 
ed debts were increased by large ad- 
ditional bond issues both shortly be- 
fore and after the termination of a 
long period of expanding demand for 
rail services. 

Nevertheless, it must be conceded 


‘ that any extended period character- 


ized by a “seller’s market’”’ for bonds 
and a stock market with relatively 
lunited powers of absorption has its 
dangers. If the ultimate result of 
low interest rates is to build up a 
large amount of debt in corporate 
capitalizations at the expense of 
proper balance between indebtedness 
and stockholders’ or equity capital, 
there will ultimately be a day of reck- 
oning comparable to that encountered 
by the railroads in 1930s. 

It is a noteworthy fact that, of the 
first ten important railroads to go into 
receivership in the period of financial 
difficulties for the rail carriers which 
began in 1930, only two (Chicago & 
Eastern Illinois and Norfolk South- 
ern) showed ratios of funded debt to 
total capitalization of less than 50 per 
cent. Of the rest, only two showed 
less than 60 per cent. The outstand- 
ing examples of top-heavy capitaliza- 
tions were the Rock Island, ’Frisco, 

(Please turn to page 28) 


to the Air 


out better than the closing year. But 
at the same time he took the oppor- 
tunity to tell the largest audience that 
the Exchange has yet been able to 
reach, how essential this organization 
is to our national prosperity. That 
is a story that cannot be too often 
told. 

That radio program received such 
a favorable reception it should en- 
courage the Exchange to broaden its 
efforts to arouse public good will, 
since this promotes its own welfare. 
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CONFUSED 
sugar outlook 
was greatly clarified, 
during the closing 
week of 1939, by two 
events that came in 
rapid succession from 
the nation’s capital. A 
proclamation restor- 
ing sugar marketing and 


import 
quotas as of January 1 came from 
the White House on December 26; 
and three days later, the Secre- 
tary of Agriculture announced the 


1940 consumer quota -— 6,725,100 
short tons. Thus ended the 106-day 
period of unregulated marketing in- 
stituted by the Administration last 
September, when the outbreak of war 
in Europe brought unfounded fears of 
a sugar shortage and something of a 
panic among the nation’s housewives. 
In a broader sense, restoration of 
sugar quotas may be looked upon as 
additional evidence that the New 
Deal is attempting to make its ar- 
tificial control policies a two-way af- 
fair ; ie. to cushion price declines and 
prevent runaway markets in certain 
“key” commodities. 


Small Quota? 


The present quota is below ex- 
pectations. Trade estimates were 
that the initial domestic allotment 
would aggregate some 7 million tons. 
This compared with an original 1939 
determination of 6,832,157 tons. But 
at 6,725,100 tons, the recently an- 
nounced figure was 32,286 tons less 
than the revised quota for 1939, 
which was suspended by the Presi- 
dent on September 11. Moreover, it 
was the smallest initial total estab- 
lished since the current phase of sugar 


Initial allotment for 
1940 set at a new low 
figure. But producers’ 
_ profits are likely to be 
determined largely by 
trends in the world 
sugar market, now un- 
der war influences. 


control was begun by the Sugar Act 
of 1937. 

Indicated beneficiaries of the reim- 
position of quotas are the producing 
companies in Cuba, many of them 
American owned, and the “domestic” 
sugar growers. For the first group, 
the U. S. tariff on Cuban imports is 
automatically cut to 90 cents per hun- 
dred pounds, from $1.50; at the 
same time, Cuban producers are as- 
sured a substantial share of the 
American market. (With quotas 
suspended, the tariff was so high that 
sales in this country were greatly re- 
stricted.) As for the second group, 
it is materially aided by resumption 
of benefit payments for crop restric- 
tion. Units that are primarily 
processors, such as American Crystal 
Sugar and Great Western Sugar, do 
not receive significant income on this 
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account. On the other 
hand, companies such 
as Central Aguirre 
and Fajardo Sugar— 
both Puerto Rican 
producers — find this 
a good source of reve- 
nue. Particularly bene- 
fited are beet sugar 
farmers in the United States, who 
have been receiving Government 
checks at the rate of $1.80 to $2 per 
ton of beets. 

However, factors other than those 
directly allied to the quota system 
are likely to determine fortunes of 
the sugar producers from this point. 
A few weeks ago, the Department of 
Agriculture stated that actual quanti- 
ties of sugar marketed or imported 
over recent years have been much 
less than the total of quotas as estab- 
lished in the regulations. Then again, 
there is a plentiful supply of sugar 
on hand in this country. Just prior 
to the turn of the current year, trade 
reports indicated that there were 
about 320,000 tons of Cuban sugar 
alone held in bonded warehouses in 
the United States. Incidentally, a 
considerable portion of this amount 
was probably withdrawn _ before 
January 1 so as to avoid its being 
applied against the new 1940 quota. 


War Status 


Then there is the war. The con- 
flict abroad has already brought a 
rise of about 40 per cent in the world 
price of raw sugar as compared with 
a year ago. And if hostilities con- 
tinue, further gains are likely and 
earnings statements of the producers 
should record improvement. Under 
existing conditions, if the quota 
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proves insufficient to satisfy domestic 
demand, the consequent rise in prices 
will presumably bring an increase in 
allotments. But if it turns out to be 
in excess of consumption (as it was 
in 1938 and early in 1939), prices 


will be under pressure and_ their 
lower limit be determined by quota- 
tions in the world sugar market. 
This is largely accounted for by the 
fact that Cuba—the most important 
producer—would naturally sell in the 


most attractive market: either to 
Europe, where war conditions will 
set the quotation, or in the United 
States, if prices should go higher 
there as a result of the quota system 


' —considering the tariff differential. 


Foreign Bond Digest 


OR the last quarter of 1939 the 

foreign bond market was under 
the sign of Mars—and it still is. 
Actual developments on the different 
war fronts as well as frequent ru- 
mors had a decided effect upon the 
price structure of that market. Hence 
the general trend was irregular with 
currents of alternating strength and 
weakness. The first casualty among 
the issues of the belligerents was the 
whole list of Polish bonds, when that 
country’s government early this year 
announced suspension of all pay- 
ments for the duration of the war. 


European Uncertainties 


While the coupons due last October 
on the bonds of the Czechoslovakian 
Government were paid out of funds 
transferred to this country prior to 
February, 1939, when that debtor 
lost its independence, the future of 
these issues is rather uncertain and 
complete stoppage of service must be 
anticipated. The bonds of Finland, 
despite that country’s excellent debt 
record, lost over 65 points last year 
and their status depends upon the 
ultimate outcome of the Finnish-Rus- 
sian conflict. And war will likewise 
determine the final position of many 
other foreign bonds. The following 
developments in this field during the 
past several months are of particular 
interest. 

Yugoslavia has suspended all 
transfers for debt service on its state 
and state guaranteed loans, but pay- 
ments are made in dinars into a 
special fund with the National Bank. 
This, however, does not apply as yet 
to that country’s funding bonds. 

The December 1, 1939, coupons of 
the Young Loan or the German 
Government 54s, 1965, were paid at 
the same rate as the June 1, 1939 
coupons, i.e., $20 for each $27.50 
face value of the coupons. But such 
payments were restricted to bonds 
stamped “USA Domicile October 
1935.” Germany likewise continued 


servicing its funding bonds, the 3s, 
1946, and the January 1, 1940 cou- 
pons can be collected if accompanied 
by a certificate that the holder is not 
a citizen or resident of a country that 
has severed relations with Germany 
and that ownership has not been ac- 
quired from such a citizen or resi- 


. dent after September 1, 1939. 


When the Kingdom of Belgium 
drew by lot for redemption on Janu- 
ary 2, 1940, a principal amount of 
$977,100 of its 6s, 1955, it was re- 
vealed that $638,500 of this amount 
was held by the Belgian Government 
and obviously had been acquired dur- 
ing periods of price weakness. France 
likewise drew for redemption on De- 
cember 1, 1939, a face amount of 
almost $4 million of its 7s, due 1949. 

Other countries, favored by lower 
prices for their bonds, followed the 
method of asking for tenders to ex- 
haust accumulations in the respective 
sinking funds. Thus the Italian Pub- 
lic Utility Credit Institute retired 
some of its 7s, 1952, and Yugoslavia 
by the same method redeemed part 
of its funding 5s, 1956. 

Hungary offered to pay $8.75 for 
each due coupon detatched from a 
$1,000 bond of the City of Budapest 
6s, 1962, and the British and Hun- 


War’s deteriorating ef- 
fect upon internation- 
al economics and 
finances is reflected in 
the foreign bond price 
average, which declin- 
ed from a high of 82.50 
last January to 60.87 
at the year end, a drop 
of over 26 per cent. 


garian. Bank, Ltd. 7%s, 1962. This 
offer however is limited to holders 
residing outside of Hungary and ex- 
pires May 31, 1940. In a similar 
way Bulgaria declared its willingness 


to pay $14 in full liquidation of each 


$35 coupon due January 1, 1940, on 
its 7s, 1967. 


South American Issues 


In Argentina a judgment was ob- 
tained against the City of Cordoba in 
behalf of all bondholders who had 
not previously sued that municipality. 
The city has consented to the judg- 
ment for the full amount of unpaid 
principal and interest of the 7s, which 
matured in 1937. But as collections 
from revenues pledged to pay prin- 
cipal and interest of this issue are 
small, no immediate distributions of 
importance can be expected. The 
fiscal agents of that issue are continu- 
ing their efforts to secure further 
government action in Argentina in 
the interest of the bondholders of the 
Cordoba 7s, 1937. 

The Autonomous Institute for 
Amortization of the Public Debt in 
Chile collected the amount of $9.5 
million in 1939, half of which was 
used to pay $15.225 for interest due 
on each $1,000 bond of the govern- 
ment and government-guaranteed is- 
sues. The other 50 per cent was ap- 
plied for the purchase of Chilean 
bonds in the open market. Since 
this procedure was inaugurated in 
1936, a total of $39.585 has been paid 
for each $1,000 face value of such 
Chilean. bonds. 

Uruguay has extended its ex- 
change offer for Readjustment 4-4%4s 
1978, to June 29, 1940. This offer 
was originally made in September, 
1937, and affects the 8s of 1946, the 
6s of 1960 and the 6s of 1964. It is 
reported that about 95 per cent of 
the outstanding bonds have been ex- 
changed so far for the new readjust- 
ment bonds. 
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The Modern 
Electric Kitchen 


—Westinghouse Electrie 


Good Year Ahead for Electric 
Household Equipments 


FORMER years the percent- 
age of total homes in the country 
wired for electricity represented a 
good measure of the sales potential 
for companies engaged in manufac- 
turing electric household appliances. 
While most electrical conveniences 
are so far removed from the satura- 
tion point that this measure still 
serves as a good index, yet the aver- 
age home has so widely adopted cer- 
tain devices that replacement sales 
are more important than original 
sales. This seems to be outstanding- 
ly true of irons, radios, washing ma- 
chines, toasters, refrigerators, vacuum 
cleaners and clocks. For original 
sales of these items to become as im- 
portant as replacement sales, general 
purchasing power would have to rise 
—and be sustained—at considerably 
higher levels than have characterized 
the past decade, and the greater part 
of such rise would have to come to 
the lowest-income families. 


Percentages 


According to Electrical Merchan- 
dising there were 23,420,000 wired 
homes in the U. S. on January 1, 
1939. Of this number some 94 per 
cent were equipped with electric irons, 
59 per cent with washing machines, 
52 per cent with refrigerators, 49 per 


cent with vacuum cleaners, and 47 
per cent with electric clocks. But 
only a small percentage was equipped 
with electric percolators, waffle irons, 
heaters, ranges, oil burners, ironing 
machines, and cookers and casseroles. 
Only a moderate increase in general 
purchasing power is necessary to 
stimulate sales in this secondary 
group. Both replacement sales in 
the primary group and original sales 
in the secondary group are likely to 
reflect during the next few months 
the sharp improvement in general 
business activity. 

It is not safe to conclude, however, 
that the trend of profits will parallel 
the trend of sales volume. As a mat- 
ter of fact these two trends have been 


Higher general pur- 
chasing power indi- 
cated for 1940 should 
stimulate both original 
and replacement de- 
mands. But most issues 
remain cyclical spec- 
ulations. 


divergent for several years, particu- 
larly for refrigerators and washing 
machines, and also for vacuum clean- 
ers and ironing machines. Thus, the 
average retail price of electric re- 
frigerators has dropped from $292 in 
1929 ($390 in 1926) to $162 in 1935, 
and rose only slightly to $172 for 
1938; the number of units sold in 
1938 was 1.52 times the number sold 
in 1929, but the dollar value of re- 
tail sales in 1938 was 2 per cent below 
1929. A similar situation prevailed 
in respect to washing machines; 
prices were marked down from $113 
in 1929 to $59 in 1932, with $72 the 
average for 1937-8. Reflecting the 
sagging tendency in unit sales, prices 
of washing machines eased off again 
from the $81 high in December, 1938, 
to $68 for August and September, 
1939. 


Other Slumps 


The slump in prices for radio 
sets has been especially drastic, the 
average price of $35 for 1938 com- 
paring with $57 in 1936, $34 in 1933 
and $125 in 1927. On the other 
hand, prices for floor vacuum clean- 
ers were exceptionally high at $59 in 
1938, compared with $40 in 1932 and 
$50 in 1929. A somewhat comparable 
situation has existed in ironing ma- 
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chines, priced at $76 in 1929, $49 in 
1933, and $80 in 1938, with a pro- 
nounced sag to $65 in September, 
1939, from the February, 1938, high 
of $88; the sag was accompanied by 
a contraction in turnover. 

Most of the members of the house- 


hold electrical group have been char- 
acterized in recent years by a lack of 
profits. Among the smaller com- 
panies, Chicago Flexible Shaft and 
McGraw Electric have established 
good records, due in part to effective 
advertising and specialized produc- 


Refractory Sales 


ALES and earnings of General 

Refractories and Harbison-Walk- 
er, like those of other heavy goods 
producers, fluctuate in rather close 
conformance with the level of general 
industrial activity. But in the case 
of the refractory makers, this is a 
derived rather than a direct relation- . 
ship, since the operating rate of the 
steel industry, which uses more than 
half of all the refractory brick made, 
is the principal factor affecting the 
fortunes of these two enterprises. 
When, as occasionally happens, there 
is any signficant divergence between 
trends in output of the steel trade 
and of other important industrial 
groups, the rate of activity in steel 
is the controlling factor for refrac- 
tories. 

It is apparent that sales of refrac- 
tory brick during the last quarter of 
1939 were far above average when 
it is considered that steel production 
undoubtedly set a new quarterly rec- 
ord for the period. It is unlikely that 
this performance will be duplicated 
during the current quarter or the 
next one, barring the apparently re- 
mote possibility of a speculative boom 
induced by prospective large price 


Larger output of steel 
and other capital 


goods items raises de- 
mand substantially. 


increases. However, present indica- 
tions favor maintenance of an operat- 
ing level far above the average of 
recent years. Activity in other lines 
ranking as important customers of 
the refractory makers—glass, chemi- 
cal and cement production and the 
refining of oil and non-ferrous metals 
—is also being sustained at levels 
which either approach or exceed 
former records. 

Under the circumstances, it would 
appear that earnings of General Re- 
fractories and Harbison-Walker are 
also scheduled to set new highs. Such 
may indeed prove to be the case if 
present favorable conditions are pro- 
longed, since both companies have ef- 
fected important operating economies 
in recent years. But there are several 
factors working to prevent this. In 
the first place, steady improvement in 


STEEL OUTPUT VS. REFRACTORIES’ EARNINGS 
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tion. The electric razor profits of 

Chicago Flexible Shaft, however, 

may already have made their best 

performance on a per unit basis, as 

recent court decisions seem to have 

established the patent priorities of 
(Please turn to page 27) 


Higher 


the quality of refractory brick and 
technical progress in furnace opera- 
tion has increased the average life of 
the product and has thus curtailed 
replacement demand. In 1923, the 
year of peak refractory output, 32 
brick were produced per ton of steel 
output ; by 1937 the number of brick 
made per ton of steel produced had 
been reduced to 19. Furthermore, 
present business is largely for re- 
placement purposes ; new construction 
or rebuilding projects, which provide 
larger profit margins, are less im- 
portant than in former years. 

Since May, 1938, the industry has 
been plagued by several price wars. 
At that time, first quality fire clay 
brick and silica brick at principal 
producing centers were reduced from 
$51.30 per thousand brick to $47.50, 
a level which still prevails. Silica 
brick was slashed further to $40 early 
last year, though the quotation was 
restored to $47.50 in April. The lower 
prices currently obtaining explain the 
failure of (estimated) fourth quarter 
1939 earnings to reattain the 1937 
peaks although, as is indicated on the 
accompanying chart, still ingot pro- 
duction exceeded the best levels wit- 
nessed in that year. 

Harbison-Walker is half again as 
large as General Refractories and its 
earnings during good times are, ac- 
cordingly, considerably larger than 
those of its competitor. Since Har- 
bison’s operating costs are somewhat 
lower, it was able to escape deficits 
throughout the 1939 recession. On 
a common share basis, however, Gen- 
eral Refractories shows the greater 
profits during periods of prosperity 
due to its much smaller equity cap- 
italization. The stock of the latter 
company must be considered some- 
what more speculative than Harbison, 
but both issues appear suitable for 
favorable consideration at present, 
primarily on a profit basis. 
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S the Stock Guide moves into 

higher price territory, its content 
becomes more limited. To those who 
have followed these compilations since 
they were instituted early last No- 
vember, it is evident that the current 
list—$30 to $35—is the smallest yet 


$30 $35 
Stock Guide 


Five Better-Than-Average 
Stocks in $30-$35 Range 


Diamond Match 
Freeport Sulphur 


in the current fiscal year (which ends 
this month) are expected to cross the 
$100 million mark for the first time 
in company history. While greatest 
concentration of stores is in the in- 
dustrial East, most of outlets are lo- 
cated in cities and towns which do 


id published. While the investment not experience extreme fluctuations in 
a- analyst does not recognize any abso- Grant (W. T.) purchasing power—hence its com- 
of lute relationship between quality and International Salt parative stability of operations. In- 
; ice, it i - : : ternational Salt dominates the pro- 
d price, it is only natural that the lay Pacific Gas & Electric } p 
1e man should expect more from the ) duction and refining of salt for do- 
32 equities in the present range than from mestic and commercial uses; it is an- 
el stocks in the lower price brackets. In other one of those situations where 
k so far as the five issues chosen to and flow with the alternate swings the chief recommendation is the es- 
id represent this group are concerned, of the business cycle. Nevertheless, sential nature of the company’s prod- 
e, the layman will hardly be disappoint- its earnings and dividend record is uct. Pacific Gas & Electric ranks 
e- ed in this respect. commendable. Right now, its con- with the higher grade utility equities. 
mn Diamond Match is the outstanding trolling interest in Cuban-American Its record is excellent and its future 
le unit in the American match industry; manganese is of significant benefit, holds great promise by virtue of its 
1- its operations are integrated, diversi- for the war has importantly restricted position in the growing northern Cali- 
fied into allied fields and character- manganese supplies. W. T. Grant fornia territory. The company is ex- 
1S ized by relative stability. Freeport represents one of the more strongly empt from public utility holding com- 
S. Sulphur has seen its fortunes ebb situated variety chain units. Sales pany legislation. 
Ly 
al —— Earned per Share 
STOCK: Year ——S Months——— Shares -——Price Range—— Recent 1939 
m 1938 1938 1939 (000) 1938 1939 Price Div. COMMENT ON STATUS AND PROSPECTS 
0, American Car & Fdry.... dD$6.15 nD$4.85  nD$.60 3474-1254 40%4-16%4 Increased activity in automotive division has 
. brightened intermediate term prospects; railroad 
~ buying continues most important earnings factor. 
| American Ship Building.. £3.36 Seine £D1.67 128 =. 3514-2234 461%4-25% 32 $1.50 Repair and accessory business should reflect the 
y sharp increase in Great Lakes shipping activity 
iS due to larger ore shipments. 
American Steel Fdry...... D1.47 D1.19 0.16 1,188 4034-1554 41 -20% Armament business may benefit industrial di- 
~ i vision. Improved railroad operations suggest 
increased equipment business. 
Archer-Daniels-Midland . 53.02 m0.76 545 31%4-20 ~——Liinseed oil is sold mainly to paint, automobile, 
ar ; chemical and food industries. Earnings also 
a responsive to commodity price changes. 
7 Beech-Creek R.R.......... f | 120 =30%-25 32 -2734 30 2.00 Value of the property and improved finances of 
New York (which guarantees the dividend) 
1e have enhanced status of the shares. 
tag Bliss & Laughlin.......... 0.13 D0.14 1.44 261 26%-12%  3614-133% 34 1.75 Although this steel peetwes is non-integrated, 
earnings record has been better-than-average fof 
t- group. Nevertheless, shares are a_ business 
cycle speculation. 
j0.78 j3.13 248 -273% «86941 -31% 2.00 Should continue its record as steady income pro- 
iS ducer, although growth possibilities are limited 
by nature of business. 
ts Bulova Watch...........+. 4.31 n2.42 n3.01 325 39-15% 34%4-21%4 31 3.00 Sales of its semi-luxury products fluctuate with 
: trend of general prosperity. Lessened foreign 
competition because of the war should help. 
n Cluett, Peabody ......... 1.29 n0.29 n1.69 678 2534-10% 38 -21% 35 2.75 While subject to characteristic risks of textile 
issues, earnings are supported by royalties from 
Po growing use of Sanforizing process. 
Collins & Aikman......... b1.71 0.34 2.23 563 3934-13% 37%4-20% 34 1.00 With about two-thirds of sales going to automo- 
at bile manufacturers, profits continue to depend 
upon activity in that industry. 
ts 
n Diamond Match........... 1.60 1.18 1.22 700 3034-2034 3414-28 34 1.50 Has eels ae since 1889. Shares qualify 
as high grade income producers. 
1- Dinie Vortex “A”’....90:%0: 4.11 p4.08 p4.69 179 35-2834 ~«. :35%-30 34 2.50 Stands to benefit by expanding use of paper cups 
and food containers but competition is very 
ar keen in this field. 
Florence Stove............ 2.59 1.40 2.27 339 39%-19% 38-25 va 3.00 Sales to Sears Roebuck account for about half 
y of total. Dividends paid every year since 1927, 
except in 1932, 
Food Machinery........... pl.55 p2.32 427 37% -18 374-21 32 1.37% Well-diversified lines help materially in sustain- 
- ing long term growth. Canning equipment sales 
Franklin Simon (pf.)..... aD19.13  nD11.62 23 58 -25 55 -27 35 Small number of shares outstanding makes for 
limited marketability. Large arrears increase 
1, speculative nature of shares. 
or Operated under lease by_N. Y. Central R.R. a—12 months to January 31. b—12 months to February 28. d—12 months to April 30. f—12 months to 
t oe 30, j—12 months to October 31. m—3 months. n—6 months. p—12 months to September 30, 1938 and 1939, s—l2 months to June 30, 1939. D— 
’ eficit. 
(Tabulation concluded on page 26) 
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LVews and Opinions Stocks 


Ratings are from THE FINANCIAL WORLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG THE BULLS AND BEARS 


Prices Are as of the Closing, Wednesday, January 3, 1940 


Alaska Juneau C+ 


Though not particularly attractive 
for new funds, existing holdings of 
shares in moderate amount may be 
retained; approx. price, 6% (indi- 
cated annual rate, 60 cents). The re- 
versal in company’s earnings down- 
trend, which first became apparent 
in the second quarter last year, is 
expected to carry into the early 
_ months of 1940. Improvement seems 
to stem from two factors: Increasing 
tonnage of ore milled and_ better 
grades of ore encountered at deeper 
levels. Alaska Juneau is generally 
regarded as the world’s largest low- 
grade ore producer but has always 
managed to report a profit. 


Allegheny Ludlum C+ 


Now around 22, retention of shares 
is warranted as a cyclical speculation 
(paid 50 cents in 1939). In a move 
to expand output of stainless steel 
castings, company will immediately 
construct a new building on the re- 
cently acquired 6'%-acre site at Buf- 
falo (N. Y.). Operations of this 
well entrenched stainless steel and 
alloy steel producer have been run- 
ning at capacity and no important 
let-down is yet evident. Earnings 
in the first nine months of 1939 
equalled 7 cents a share. It is esti- 
mated, however, that fourth quarter 
net was about 50 cents a share. 


Amer. Steel Foundries C 


Though not on the statistical bar- 
gain counter, at current levels of 
about 33, stock has attraction for 
speculative purchase at this time. 
Since rail equipment orders came too 
late in 1939 to have full reflection in 
that year’s results, first quarter op- 
erations may be expected to run at 
a very high rate. This points to a 
substantial profit in the first three 
months, compared with a loss in the 
initial 1939 period. Although rail 


buying was relatively light during 
most of 1939, the final three months 
brought a wave of orders and full year 
net is likely to be in the vicinity of $1 
a share. (Also FW, Sept. 13, ’39.) 


Commonwealth Edison B+ 


Purchase of shares is warranted 
for longer term requirements, chiefly 
for their yield possibilities; approx. 
quotation, 32 (indicated ann. div., 
$1.80; yield, 5.6% ). Commonwealth 
Edison shares turned in one of the 
outstanding market performances 
among the utility group last month 
by closing the year at a new high 
price for 1938-39. Ability of the 
stock to score capital appreciation at 
this time is particularly interesting 


since debentures are being converted - 


rapidly—thus diluting per share earn- 
ing power. (Also FW, Nov. 29.) 


Continental Can pba 


At prevailing levels, around 43, 
stock is moderately attractive for in- 
come and longer term appreciation 
possibilities (ann. div., $2; yield, 
4.6% ). This company has had “bad” 
as well as “good” years but its record 
on balance is excellent. Continental 
is the second largest factor in the 
can manufacturing field and _ has 
shown its ability to maintain com- 
petitive position— despite the en- 
trance of new interests into the indus- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes | 
in order to bring their FINANCIAL 
Wortp Appraisal ratings up to date. 


Fairbanks, Morse........ C+toB 

) Hinde & Dauch.......... C+toB 
Horn & Hardart......... B+toA 
Norfolk & Western R.R..A to A+ 


Wesson Oil & Snowdrift..C to C+ 


10 


try. For 12 months to September 
30, 1939, net equalled $2.32 per 
share, compared with $2.16 in the 
like period a year ago and an accel- 
eration of this uptrend is likely to 


be witnessed over the next several 
months. (Also FW, Sept. 27, ’39..) 


Continental Motors D+ 


Commitments in shares may be 
made, purely as a radical speculation ; 
approx. price, 4. Although several 
problems remain to be solved, com- 
pany made important progress in the 
fiscal year which ended October 31, 
last. All manufacturing activities 
were consolidated at the Muskegon 
plant—a move that promises substan- 
tial operating economies—RF‘C loans 
were rearranged on a more favorable 
interest and maturity basis and cash 
position was improved by sale of 
additional stock. Fiscal year loss was 
cut to $215,000, from $548,000, and 
unfilled orders stood at around $5.9 
million (as of October 31, 1939)—the 
largest in several years. 


Cooper-Bessemer C 


Retention of shares is warranted 
as a speculation on continuance of 
“heavy industry” activity; approx. 
price, 10. This company finished the 
year with an unfilled order backlog 
of over $2 million, compared with 
around $700,000 at the beginning of 
1939. This business is understood 
to have been well spread among its 
various products, which include 
Diesel and gas engines for the oil and 
gas industries; Diesels for marine, 
locomotive and general power pur- 
poses; and compressors. While pre- 
ferred dividends were recently re- 
sumed, the outlook for common pay- 
ments is remote. 


Interstate Home Equip. C+ 


Existing moderate holdings of 
shares may be retained, purely as a 
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long term speculation; recent price, 
734 (indicated ann. div., 50 cents). 
With consumer incomes still on the 
rise, operations of this relatively 
small installment-sales unit are hold- 
ing at record levels. In so far as the 
October, 1939, fiscal year is con- 
cerned, official indications are that 
sales were more than $7 million—or 
some 35 per cent over the previous 
high reported in the preceding fiscal 
year. At the equivalent of $2.20 per 
share, 1939 fiscal year earnings are 
also understood to have reached a 


new peak. (Also FW, Sept. 30, ’39.) 


Kelsey-Hayes “B” Cc 


Shares, recently quoted at 7%, are 
not unreasonably valued in the light 
of current and prospective earnings. 
While principal customers have yet 
to announce definite schedules for the 
first quarter, the chances are that 
earnings in this period will at least 
equal the 59 cents per share of com- 
bined A and B stock seen in the first 
quarter of 1939. Largely reflecting 
a good final period, which was stimu- 
lated by earlier introduction of new 
models, last year’s net will probably 
exceed $1 per share of class B stock, 
after providing for class A dividends. 


Niles-Bement-Pond A 


At present prices, around 67 (N. 
Y. Curb), shares constitute a suit- 
able medium for representation in the 
machine tool industry (1939 pay- 
ments: $1 cash and 1/20 share of 
United Aircraft stock). Despite 
earlier gains, new foreign and domes- 
tic business continues to pile up for 
this company. It is believed that 
present backlog is upwards of $7 
million—which would assure active 
operations well into the current year. 
While net income for 1939 was un- 
doubtedly substantial, full profit po- 
tentialities were restricted by direct 


charge-offs for moving expenses. 
(Also FW, Dec. 20, ’39.) 


Earnings Reports 


EARNED PER SHARE 1939 1938 
ON COMMON STOCK 12 Months to pore 31 
N. Y¥. & Honduras Rosario ateiee $4.4 $4.23 
2 Months to November = 
0.28 
Commonwealth & Southern......... 0.13 7 33 
1.97 1.28 
National Power & Light.......... 1.07 1.27 
Rice-Stix Dry Goods.............. Lav D0.40 
Sierra Pacific Power.............. 2.55 1.94 
2.41 2.40 
11 Months te November 30 
Consol. Gas Electric Light & Power 4.39 3.58 
3.49 0.54 
Southern New England Tel......... .28 5.77 
9 Months to November 30 
Beatrice 3.25 2.46 
5 Months to November 30 
3 Months to November 30 
Murray Amoerica........ 0.21 
Teck- .12 0.05 
12 Months to October 31 
0.87 0.84 
0.72 1.04 
1.70 D0. 29 
0.86 
Pharis Tire & Rubber............ *2.07 


12 iMonths to to September 30 

D0.24 


Coleman Lamp & Stove........... 


076 
Graham-Page Motors ............. D0.37 D0.50 
International Tel. & Tel........... 0.62 0.96 
0.38 0.27 
*—10 Months to Oct. 31, 1938. D—Deficit. 
Public Service (N. J.) B+ 


Present positions in shares may be 
retained, principally for income; 
approx. price, 40 (indicated ann. 
rate, $2.60; yield, 6.5%). These 
shares were among the utility equities 
whose price was not far from the 
year’s high when trading for 1939 
ended. Gross made _ consistent 
monthly gains last year and net fol- 
lowed through with a sizeable in- 
crease. For example, in 11 months 
to November, per share profit was 
$3.05, contrasted with $2.29 in the 
like period of 1938. Responding to 
the high level of electric output last 
year, Public Service will increase 
generating facilities in 1940. (Also 
FW, Dec. 6, ’39.) 


Southern Cal. Edison De 


Operating record and growth pros- 
pects justify purchases of shares, now 
around 30 (yield on $1.50 ann. div. 
plus 25 cents extra paid in 1939, 


5.8%). This electric-operating unit 
scored important revenues and earn- 
ings gains in 1939. Over a period 
of years, company has adjusted divi- 
dend payments to profit trends and 
the present is no exception. Recently 
a “special” payment of 40 cents a 
share (in addition to the regular 
quarterly disbursement) was de- 
clared, compared with 25 cents in the 
previous year. Southern California 
Edison is virtually exempt from the 
Utility Holding Company Act. (Also 
FW, Nov. 22, ’39.) 


Studebaker C 


At 9, stock represents one of the 
better-than-average speculations in 
the low-priced motor group. As a 
corollary of this company’s striking 
success with its Champion line, dealer 
organization has been increasing 
steadily. This trend probably reached 
something of a peak in November, 
when 209 new dealers in 44 states 
were signed up during the thirty-day 
period. Meanwhile, production sched- 
ules are continuing at the highest 
levels in recent years. With major 
portion of development expenses now 
past, income gains should be more in 


line with sales performance. (Also 
FW, Nov. 22, ’39.) 
Third Avenue Railway D 


Despite current low prices of about 
3, shares should be avoided in favor 
of equities having more promising 
possibilities. Although traffic and 
revenues have been describing a 
moderate uptrend, high operating 
costs and taxes continue to make for 
unimpressive results. According to 
present plans, this entire New York 
City transportation system will be 
gradually converted to bus routes and 
existing perpetual franchises ex- 
changed for new ones of limited dura- 
tion. This may make for greater 
operating flexibility, but the long 
term outlook does not appear encour- 
aging at this time. 


Weekly Trends in Four Basic Industries 
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No Feast 
But Famine 


Nineteen thirty-nine was a meager 
year for the New York Stock Ex- 
change. The volume of business was 
so small it assumed the aspects of a 
famine for the brokers. All in all, it 
came to around 360 million shares, 
the lowest point since 1923. In that 
year the country was still struggling 
to recover from the deflation which 
followed in the wake of the post war 
adjustment. Taken on the basis of 
the 100-share unit that brokers are 
accustomed to deal in, their com- 
missions for the whole year could 
not have been much more than $100 
million, probably less because the 
rate on low priced stocks is as little 
as one cent a share and transactions 
in issues selling in the lower brackets 
made up a considerable share of the 
entire total. 

But even assuming that $100 mil- 
lion represented the year’s total reve- 
nue, this would mean a weekly rate 
of less than $2 million—to be divided 
among more than 600 member firms 
and their 1,000 or so branch offices. 
So runs the tragic tale of the brokers’ 
woes of 1939 and it explains why so 
many of them were forced for their 
salvation to merge their businesses 
with others, or abandon their chosen 
profession for other activities. It also 
éxplains why office space in the finan- 
cial district has gone begging. 

In other lines, the 1939 business 
picture was in decided contrast. 
Trade flourished during the year, in 
some instances to such an extent that 
the turnover was the best since 1929, 
so it cannot be said that Wall Street 
shared a general and widespread de- 
pression. The blight that hit it sprang 
from a cause not hard to find. Over- 
regulation put it in a_ straitjacket, 
making it virtually impossible to em- 
ploy any aggressive initiative or the 
type of salesmanship needed to at- 
tract a normal and healthy business 
volume. The Street was further 
handicapped by the dearth of employ- 
ment of investment capital, which 


Page 


found venturing into new enterprises 
hazardous and uninviting under our 
unhealthy tax system. 


However, Wall Street did not 
suffer alone. Both the Federal Gov- 
ernment and the New York State 
Government kept it company, for 
their levies assessed on the sale of 
securities experienced a considerable 
shrinkage, a gap that had to be filled 
in by other assessments on the tax- 
payers. It cannot be claimed for Wall 
Street that those Happy Days were 
here again which were so confident- 
ly predicted by the outstanding ex- 
ponent of the New Deal. The Street 
will look back on 1939 more as a 
nightmare. 


First Thought 


ot Themselves 


Mr. Average Citizen must feel a 
sense of nausea when reading in his 
newspapers the daily mess of political 
pottage to find therein a train of 
thought which reflects small credit 
upon our politicians. It must give 
him mental colic to notice again 
and again such reservations against 
courageous action as the following, 
which is but a sample appearing re- 
cently in the column of a noted politi- 
cal commentator : 


“All the seats in the House and one- 
third in the Senate are to be filled next 
November and the theory of politics is 
that a general election year is a bad 
time to cut off bounties.” 

Upon diagnosing this process of 
thought there is but one implication, 
and this is that in a general election 
year the last thought of the average 
politico is the common welfare of the 
people and his first consideration is 
himself. Anything likely to disturb 


his chances of getting back into office 
12 


must be tabooed. This is sordid rea- 
soning. It cannot be described in 
any other way. If there remains in 
our form of life real room for reform, 
we could still use some of our 
puritanical spirit for the uplift of our 
political standards. An earnest en- 
deavor could well be made to en- 
courage unselfish statesmanship that 
could see eye to eye with the public 
welfare. This should always precede 
all self consideration. 


Are Farmers 
Fed Up? 


Reports from our rural areas con- 
vey the impression of increasing dis- 
content among the farmers with the 
New Deal’s agricultural program. 
This does not augur well for its con- 
tinuation in power, at least if these 
rugged individualists have their way. 
Secretary Wallace, in their opinion, 
flounders around as if he did not 
know his own mind; or if he thinks 
he does, he fails to stick to any one 
scheme long enough to find out if it 
will work. As a quarterback he 
shifts his position even before he has 
the ball in his hands. 

The attitude of some farmers was 
revealed by what one of their out- 
standing spokesmen said right out at 
a meeting recently held in Spring- 
field, Illinois, where they were dis- 
cussing their problems. He was 
Charles F. Kellogg of Macomb. “I 
am too hot under the collar,” said he, 
“tired of being on relief so I got off. 
I killed 143 head of hogs, plowed up 
corn and took a trip South where I 
found out the Government was tell- 
ing farmers to raise hogs while I 
killed mine, and plant corn, while I 
plowed mine up. Give us back a 
free country and let every man run 
his own business.” He sat down 
amid thunderous hand-clapping, foot 
stamping and whistling, reported the 
Chicago Tribune. 

Farmers appear fed up with the 
New Deal and desire to return to the 
spirit of free enterprise under which 
they fared best. 
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Large Gains for 
Truck Manufacturers 


CCORDING to preliminary es- 

timates, the 1939 production of 
motor trucks in the United States 
and Canada totaled 750,000 units. 
The gain over the 1938 output of 
530,425 units was a little more than 
41 per cent, reflecting a sharp in- 
crease in activity in the last quarter. 
The increase was slightly better than 
that recorded by passenger cars, since 
the gain of 835,000 cars in this di- 
vision amounted to about 39 per cent. 
On the other hand, domestic retail 
sales of commercial vehicles showed 
a somewhat smaller improvement 
percentagewise, over 1938, than that 
of passenger cars. 

Canadian production and U. S. ex- 
port business account for the small 
discrepancy. Canadian truck output 
jumped from 1,849 in October to 
8,530 in November, which was well 
in excess of the previous high record 
for any one month’s output in the 
Dominion. The stimulus provided 
by war requirements was responsible 
for the spurt in Canadian production. 
Thus far, war orders have not made 
any large impression upon the 
American industry, which has a vast- 
ly greater productive capacity, but 
substantial orders have been placed 
and additional demands are expected 
as soon as transportation facilities are 
arranged. It was recently reported 


that 3,000 trucks are awaiting ship- 


ment to France at the free port in 
the New York foreign trade zone on 
Staten Island and that 1,000 more 
are en route to the port. 


1940 Prospects 


In respect to 1940 prospects for 
foreign business, an important dis- 
tinction must be made between the 
truck and passenger car divisions of 
the motor industry. The belligerents 
have suspended the issuance of li- 
censes for imports of passenger cars, 
but since trucks are classed as es- 
sential war equipment, an increase in 
orders for vehicles in this category 
is anticipated. The development of 
a more active stage of military opera- 
tions on land next spring would pre- 
sumably accelerate this trend. 


Domestic outlook for 
1940 appears favorable 
and prolonged war 
would stimulate ex- 
port demand. 


The volume of foreign business 
will, of course, depend upon the na- 
ture of developments in the war zone 
and heavy shipments to Europe can- 
not be predicted without reservations, 
but at least there are interesting po- 
tentialities in that direction. Domestic 
business will also depend upon the 
trend of events over the next few 
months, but in so far as 1940 pros- 
pects may be gauged at this time, the 
outlook appears favorable. Normal 
replacement requirements are heavy 
and, assuming the continuance of a 
high rate of general business activity, 
a reappearance of the favorable 
trends which were evident in 1936 
and 1937 would seem to be a reason- 
able expectation. 

In 1936, U. S. and Canadian truck 
production amounted to 818,377 
units, which was only slightly below 
1929, and in 1937 a new all-time high 
of 947,502 was established. Two 
factors were primarily responsible for 
this expansion; the increasing use of 
light commercial vehicles selling in 
the lower price ranges and the strong- 
ly defined secular growth trend of 
highway transportation. The latter 
factor may be expected to continue 
as an important stimulus to the mo- 
tor truck industry; the trend con- 
tinued without any signs of abate- 
ment throughout 1939. In November, 
the American Trucking Association’s 
index of truck loadings stood at 
144.1, which gives some indication 
of the rapid growth in the volume of 
highway freight transportation over 
the past few years (1936 = 100). 


— 


Light commercial vehicles account 
for a much larger percentage of total 
truck sales than ten years ago. The 
heavy truck specialists, including 
White, Mack and Yellow, suffered 
from this trend for several years, 
since Ford, Chevrolet, Dodge and 
International had obtained a com- 
manding position in the light truck 
field. These four companies are still 
predominant in the light commercial 
vehicle industry, but earnings pros- 
pects for the independents have im- 
proved substantially. Most of the 
independent manufacturers have ex- 
panded their scope to include the 
lighter capacities which account for 
the volume business and have reached 
a point where they can compete more 
effectively with the leaders. Further- 
more, it appears quite possible that 
business in the heavier divisions, 
which afford larger profit margins, 
will improve in 1940, especially if the 
expected orders from the belligerents 
and the U. S. Army (based upon the 
indications of a large increase in 
armament appropriations during the 
current session of Congress) should 
materialize. The major part of the 
French orders for 6,000 trucks re- 
ported during the latter part of 1939 
consisted of 2%4-ton units. 


Earnings Gain 


Nineteen thirty-nine reports of the 
independent truck manufacturers will 
show large gains over 1938, which 
was a poor year for the industry. 
White Motor Company reported a 
net loss of $469,045 for the first half, 
against a deficit of $884,778 in the 
corresponding period of 1938. In 
view of a $1.6 million U. S. Army 
contract and a large share in the 
French Government orders, a better 
showing is expected for the last half. 
The company has developed several 
new models which are regarded as 
having good sales potentialities, in- 
cluding the “White Horse,” a house- 
to-house delivery truck with an air- 
cooled engine, and heavy duty models 
with a new “super power” motor. 

Mack Trucks earned 41 cents a 
share for the nine months ended Sep- 
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tember 30, 1939, against a deficit of 
$1.26 in the like period of 1938, and 
resumed dividends last December 
after a lapse since March, 1938. Sales 
gains for 1939 were substantially 
above the rate for the industry as a 
whole, and the backlog of unfilled or- 
ders indicates maintenance of im- 
proved business for this company 
well into 1940. Mack’s line of Diesel 
powered trucks is one of the most 
complete, and the company appears 
to be in a good position to benefit 
from the indicated long term growth 
of Diesel trucking in this country. 


Yellow Truck 


Yellow Truck & Coach has also 
shown a good recovery from the 1938 
decline, with nine months earnings of 
34 cents a share on the combined 
Class B and common stocks, against 
a deficit of 13 cents a share in 1938. 
The company produces a wide variety 
of GMC trucks but its bus division 
has been more prominent in recent 
years. A $6.5 million order from the 
Greyhound Corporation for spring 
delivery and other actual and po- 
tential business point to the mainte- 
nance of a reasonably satisfactory 
rate of earnings at least through the 
first half of 1940. However, because 
of the relatively weak statistical posi- 
tion of Yellow Truck common, this 
issue appears amply valued at cur- 
rent prices. In good years, earnings 
are applied to liquidation of preferred 
dividend arrears, which build up 
again in lean periods. After payment 
of $8.75 on the senior stock in De- 
cember, remaining arrears amounted 
to $7 per share. 

Since White Motor Company has 
shown substantial earnings in only 
one recent year (1936), its stock 
must be regarded decidedly 
speculative, but recent developments 
—including new models and foreign 
orders—suggest the attainment of 
more satisfactory earning power, and 
the stock, recently quoted around 13, 
has long range possibilities. Mack, 
at 28, is selling high in relation to re- 
cent earnings, but in view of the con- 
servative capitalization, the fact that 
market prices are less than the per 
share equity in net current assets, the 
company’s strong trade position, and 
an earning power of $2 a share or 
better under favorable conditions, it 
cannot be considered overpriced. [I- 
lustrative of this stock’s possibilities 
is the market valuation of above 60 
registered in 1937. 


Market Trend 
Analysis 


HE market painted a _ rather 

bearish picture in the two days 
following the Christmas holidays. The 
rails sagged off to another new low 
(30.99) on the current move and the 
industrials failed to hold above form- 
er minor bottoms, as had been the 
case during the declines culminating 
December 12 and 19. The latter av- 
erage fell to 148.52, fractionally below 
the 148.93 close witnessed December 
19. The significance of this develop- 
ment was necessarily regarded as 
small, since the minor trend has 
changed almost every week in recent 
months. Establishment of a down- 


‘ward minor trend was, nevertheless, 


somewhat discouraging, for as long as 
it remained in force an intermediate 
uptrend was obviously impossible. 
The signal subsequently proved to 
possess even less importance than was 
credited to it at the time. A minor 
rally set in December 28 which ap- 
pears more convincing than any move 
witnessed for some time. Both av- 
erages have advanced steadily for five 
days; the industrials have penetrated 
the critical 151.69 level and at the 
close on January 3 the rails had less 
than a point and a half to go in order 
to confirm this action and identify the 
move as an intermediate uptrend. So 
far, the move must still be regarded 
as minor. Nevertheless, the chances 
appear to favor continuance of the 
rally. Uninterrupted five-day moves 


in either direction, shared by both. 


averages, have been rather rare in 
recent months. Nor has volume ex- 
ceeded a million shares during two 
successive market sessions since Elec- 
tion Day, until December 28-29. 
Finally, the market has been unusu- 
ally broad throughout the current 
advance. 

Looking further ahead, there are 
several resistance points above the 
151.69 and 34.08 levels. In the indus- 
trials, these levels are successively 
155.48 and 155.92; in the rails, 35.13 
and 35.90. The fact that in both 
averages these points are close to- 
gether, and that in both cases they 
are only a little more than three 
points higher than present quotations, 
suggests that an intermediate rally, 
should one develop, would be a rather 
extensive move. The next important 
resting points on the upside (disre- 
garding the 1938 high of 158.41 in 
the industrials for the reason that it 
is so near the 155.92 level) are 190 
and 55. These prices marked the ter- 
mination of the secondary uptrend of 
mid-1937. The authority of a re- 
sistance point established more than 
two years ago may be regarded as 
small, and at this writing it appears 
unlikely that a rally developing from 
present quotations would carry to 
such heights without an intervening 
setback.—Written January 3; Allan 
F. Hussey. 


Trends of the Dow-Jones Averages 
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INVESTMENT SERVICE SECTION 
January 10, 1940 
t 
The Market Outlook 
e 
; | The eyes of the stock market in coming weeks promise to be directed 
h | largely toward Washington rather than Europe. And the new scene 
; | should have more encouraging aspects than any seen for some years. 
e 
, TOCK prices ushered in the new year in ex- the injurious legislation that was enacted in other 
r pected fashion. The first two trading ses- sessions. Confidence in the future is, of course, 
r sions in 1940 brought more vigorous gains than the ingredient that is essential to a sound recovery 
t had been seen in a number of weeks, doubtless of business and the security markets, and up to 
‘. reflecting the combination of the lifting of the this point that has been largely missing. If a start 
. pressure of selling for year-end tax purposes to- is to be made this year toward a restoration 
t | gether with the usual January reinvestment de- thereof—and the probabilities point in that direc- 
0 mand. Although a “January rise” has long been tion—the present high level of business activity 


regarded as the regular market pattern, as a mat- 
ter of fact the period beginning 1919 has in- 


should be sustained and equity prices once again 
should fully reflect the actualities of corporate 


‘ cluded only eight initial months when prices were earnings rather than lag far behind the gains 

. definitely higher 31 days following the end of the that have been registered by profits and dividends. 
old year. In the same number of months, the Developments during the present session of Con- 

r market was practically unchanged, and on five gress are expected to provide important clues to 

. occasions prices registered declines. Last year, the future, and they should be closely watched by 

x of course, the high point attained on January 4 investors. 

ad was not to be reattained until the following Sep- 

s tember. Although it is seldom that reinvestment 1\ the meantime, there appears nothing on the 

1 buying does not appear in January, it is frequently horizon that would prompt any significant 


INDUSTRIALS 


RARROADS 


not of sufficient proportions of itself to carry 
along a rising price trend throughout the entire 
month, and is hardly to be relied upon for short 
term trading. 


ROM a longer term viewpoint, investors have 

a sounder basis for expecting price improve- 
ment in the months ahead. One of the obstacles 
to a sustained rise has of course been the politi- 
cal situation. Recently, indications have been that 
the Administration on the whole would pursue a 
more understanding attitude toward business this 
year than has been seen since 1933. Although 
the President’s message to Congress this week 
contained little of an immediately constructive 
nature marketwise, it may be of more than pass- 
ing significance that controversial proposals and 
reform suggestions were absent. And Congress 
itself seems disposed to correct at least some of 


liquidation in good dividend paying stocks and 
bonds which afford more than “money yields.” 
Stocks of that type have not risen on the pros- 
pect of large war orders, and consequently the 
failure of such orders to develop (or the conclu- 
sion of an unexpected peace) should not find 
them vulnerable. As to industrial activity, no 
immediate let-down seems in prospect. Toward 
the end of the current quarter some recession 
from present levels may well be experienced, but 
just now there are good grounds for the opinion 
that it will not be of sufficient proportions to 
affect stock prices adversely in any important 
degree. The fact that a recession is so widely 
expected removes much of its danger, market- 
wise—and at other times in the market records 
there are to be found periods of sagging business 
accompanied by rising stock prices.—Written De- 
cember 4; Richard J. Anderson. 
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The Trend Things 


Presidential Years: 


Despite the fact that only a casual look at the 
record is sufficient to dispel the myth that poor 
business conditions are to be expected in years 
which bring presidential elections, such belief still 
seems to persist in numerous quarters. This su- 
perstition doubtless grew up toward the end of 
the last century, when business activity was lower 
at the end of the year than at the beginning in 
1876, 1884, 1892, 1896 and 1900. But the next 
six presidential election years (1904 to 1922) 
all witnessed a rising trend of trade. For 1924 
there was vitually no net change; 1928 brought 
a vigorous rise. Business at the end of 1932 was, 
of course, on a lower level than at the beginning 
of the year—nevertheless, during the middle of 
that year there occurred the bottom of the long 
depression, and the trend at the year-end was 
upward. Over the past century, general business 
activity rose during 14 presidential years, declined 
in 9, and showed no significant change in three. 


Inventories: 


Although search for the missing inventories 
continues, there still accumulates statistical evi- 
dence of the fact that the sharp rise in business 
activity during the final quarter of 1939 was in 
no sense a result of building up industrial stocks 
of goods. The latest report of The Conference 
Board shows that manufacturers’ inventories did 
rise a little in November—and stood five per cent 
over the October level. But viewed in combina- 
tion with other pertinent statistics, that gain loses 
any significance. For the November figure was 
only four per cent above that of the same month 
of 1938, whereas November’s shipments were up 
35 per cent over year-ago levels, new orders were 
up 57 per cent, and unfilled orders gained 81 per 
cent. As a matter of fact, new orders received 
in November (although off 10 per cent from the 
October volume), continued to come in more 
rapidly than shipments were made; with the re- 
sult that backlogs rose eight per cent in the month. 
All in all, the inventory situation continues to 
constitute one of the soundest aspects of the cur- 
rent business situation, and nothing of a disturb- 
ing nature appears probable from that quarter 
for some time to come. 


Cheap Money—A Snare? 


Fortunately, most corporations have taken ad- 
vantage of the present era of cheap money and 
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high bond prices merely for the purpose of re- 
funding previously existing obligations. Here and 
there, individual companies have sold bonds to 
raise new capital for expansion purposes, but in 
these cases the additional indebtedness seldom put 
total capitalization in a top-heavy position. Never- 
theless, the current situation does contain poten- 
tialities which could later on have serious reper- 
cussions. Of course, equity financing under pres- 
ent conditions is quite difficult for most companies 
—although the same companies could readily sell 
bonds on an advantageous basis. And if the press 
for new funds increases sufficiently to force cor- 
porations into new bond financing when prudent 
practice would call for the sale of additional equity 
issues, there could thereby be built up a basis for 
later troubles. It may be noteworthy that of the 
first ten railroads to go into receivership in the 
difficult period that began in 1930, eight had 
funded debt which exceeded fifty per cent of their 
total capitalization. And in the industrial field, 
amusement companies in particular had fallen for 
the lure of easy bond financing with the result 
that continuance of the depression found most of 
the leading units in financial troubles. (Details 
on page 3.) 


Truck Companies : 


Although some relatively sizable orders for 
automobile trucks have been received from the 
Allied belligerents, when compared with the total 
estimated 1939 production such orders lose much 
of their apparent significance, except for a few 
individual companies. Truck sales did rise sharply 
last year, but the increase came largely as a result 
of the higher demand accompanying the general 
business improvement in this country. As for 
1940, the outlook is for a sustained high level of 
demand for the lighter commercial vehicles; and 
for the heavy trucks—which provide the widest 
profit margins—wide percentage gains seem likely, 
particularly if expected orders from the U. S. 
Army and new orders from the Allies materialize. 
(Details on page 13.) 

Market Opinion: General Motors (largely 
through its Chevrolet division) and Chrysler 
(through Dodge) are the best situated bene- 
ficiaries of expected good business in the com- 
mercial truck field for 1940. Their shares should 
be held. Rising demand for the heavy type of 
trucks should find Mack and (in a more specula- 
tive position) White able to show substantial im- 
provement over their 1939 results. Both issues 
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are obviously speculative, but appear to have 


cyclical potentialities. 


Grocery Chains: 


November sales volume of the chain grocery 
stores registered a gain of 13 per cent over that 
of the same 1938 month. That figure compares 
with an average increase of about 8% per cent 
for the first ten months of 1939—thus, improve- 
ment has become progressively better. Not only 
have the groceries been benefiting from the better 
sales volume, but operating efficiency has been 
increased markedly for most of the companies. 
The result has been significant year-to-year gains 
in earnings, a situation that promises to continue 
for some time, at least. 


Market Opinion: Some of the grocery chain 
companies have failed to share fully in the gains 
registered by the field as a whole, and their shares 
of course remain unattractive. As for the others, 
most are selling at quite reasonable levels com- 
pared with recent and prospective earnings, and 
new purchases of selected issues appear warranted. 


Cigarette Shares: 


Although the cost of raw materials in a 15-cent 
package of cigarettes does not bulk large, total 
tobacco leaf costs for each of the leading manu- 
facturers constitute a highly important factor. 
Just now, those manufacturers are experiencing 
the lowest leaf costs in a number of years. Fur- 
thermore, the upward trend of sales (despite 
heavier local taxation in numerous areas) has 
shown no signs of an early reversal. All of the 
larger companies in the field are expected to show 
1939 dividend payments covered by adequate 
margins, and the outlook just now is for further 
earnings progress in 1940. 


Market Opinion: Cigarette shares lack the 
dynamic market possibilities to be found in issues 
more greatly affected by changes in the general 


business cycle. But as good income producers, 
they retain their position, and purchases of the 
shares of the leading companies at current levels 
are warranted by those whose portfolios are defi- 
cient in this type of stock. 


Profits Available: 


Bon Ami class A stock was first recommended 
for purchase at a price of 102. Recently the 
issue has risen above 121. Last year the issue 
paid total dividends of $6.50 per share, and even 
at its advanced price the indicated yield (based 
on 1939 payments) is around 5.4 per cent—a 
satisfactory rate of income for a stock of this 
calibre. Nevertheless, following a rise of more 
than 19 points from its original price, the issue 
obviously has lost a significant part of its attrac- 
tion for new purchases. For those individuals 
who are primarily interested in income, retention 
seems fully warranted. But those who are profit- 
minded appear justified in disposal at current 
levels. The issue is being dropped from the list 
of active recommendations this week. 


Summary of the Week’s News 


Positive Factors: 


Commodities—Continue buoyant tone. 

Retail Sales— Maintaining high level. 

Steel Operations—Recover large part of drop ex- 
perienced in holiday week. 


Automobile Industry—-First quarter 
scheduled to exceed final 1939 period. 


production 


Neutral Factors: 


Washington—President delivers annual message to 
Congress; details of Administration program to come 
later. 


N. Y. City Banks—Earnings results for 1939 mixed, 
but all cover dividends for the year. 
Negative Factors: 


Public Deficit—Rises sharply in first half of current 
fiscal year. 


Russo-Finnish War—Assuming larger proportions. 
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Current Recommendations 


The issues listed here do not constitute all of the purchase recommendations made from time to time by 
Tue FINANCIAL WORLD, nor is it intended that one’s holdings should necessarily be confined exclusively to these 
securities. This service is to be regarded as supplementary to the various other features which appear each week. 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the highest 
grade, they are reasonably safe as to interest and 
principal : 


For Income: 


Champion Paper deb. 434s, 50 104 4.57% 105 
Great Northern gen. 5s, ’73.... 89 5.62 Not 
Pacific Power & Lt. Ist 5s,’55.. 95 5.26 103% 
Pennsylvania R.R. deb.4%s, ’70 88 5.11 102% 
West. Maryland R.R. Ist 4s,’52. 85 4.71 Not 


For Profit: 


Allis-Chalmers conv. deb.4s,’52 111 3.61% 106 
Interlake Iron conv. deb. 4s,’47 90 4.44 105% 
Lion Oil Ref. conv. deb. 4%s,’52. 97 4.64 102% 
Phelps Dodge conv. deb. 3%s,’52 111 3.17 105 
Phillips Petrol. conv. deb. 3s,’°48 111 2.70 102% 
Youngstown Sheet & Tube 

109 3.67 101% 


PREFERRED STOC 


For Income: 


ment purposes for income. 
Recent 


American Water Works & Elec. 


For Profit: 


preciation are combined in these issues. 
Recent 


Crown Cork & Seal $2.25 cum. 

Radio Corp. $3.50 Ist cum.conv. 61 5.74 
Union Pacific R.R. $4 non-cum. 87 4.59 
Youngstown Sheet&T.54% cum. 88 6.25 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. While 
not devoid of appreciation possibilities, price movements will probably tend to be more restricted than those of 


the “Business Cycle” group. 


Divi- _Indi- Annual 
Recent dends cated — Earnings — 
STOCKS Price 1939 Yield 1938 1939 

67 $3.25 48% $3.32 .... 
@Bon Ami “A” ....... 120 6.50 5.4 14.00 ¢11.29 
Carolina, Clinch. & Ohio 85 5.00 58 oe Foe 
Chesapeake & Ohio... 42 2.50 5.9 2.62 2.09 
Corn Products ........ 65 3.00 4.6 3.18 2.29 
First National Stores... 45 2.50 5.5 x3.38 b1.67 
General Foods ........ 48 2.25 4.7 2.50 2.28 


Liggett & Myers, B.... 107 $5.00 46% 


KS 


These are good grade issues, and suitable for invest- 


Call 
Price Yield Price 


97 618% 110 
Firestone Tire 6% cum....... 105 ‘5.71 105 
Interchemical Corp. 6% cum... 109 5.50 110 
Walgreen Drug cum.(w.w.) 97 4.64 107% 
West Penn Elec.,$7 cum. cl.‘A’ 106 6.60 115 


Reasonably assured dividends and prospects of ap- 


Call 


Price Yield Price 
Chesapeake & Ohio$4non-cum. 93 4.30% 107% 


4844 
100 
Not 
105 


Divi- _Indi- Annual 
Recent dends cated — Earnings — 
STOCKS Price 1939 Yield 1938 1939 


$6.09 


Louisville G. & E.“A”.. 21 1.50 7.1 1.99 y$2.25 
MacAndrews & Forbes 35 2.00 5.7 1.99 ¢1.68 
Melville Shoe .......... 30 2.00 6.7 1.79 1.77 
National Distillers ..... 25 2.00 80 3.85 1.54 
Pacific Lighting ....... 50 3.00 60 4.18 24.20 
Sterling Products...... 80 3.80 4.7 5.10 4.15 
Union Pacific ......... 97 6.00 6.2 6.62 2.92 


+—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. b—six months. c-—-Nine months. x—Fiscal year ended 
March 31, 1939. y—12 months ended October 31. z—12 months ended September 30. @~Removed from list this week; see 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods of rising markets, stocks of the business cycle type 
are logically more susceptible to price declines in periods of general market weakness, The issues listed in this 
group cannot be expected to resist the trend when virtually the entire market is declining but their potentialities 


are such as to warrant their retention in moderate amount in well diversified portfolios. 


Page 


Naturally, the price 


changes which have occurred since original purchase recommendations of these stocks vary among the individual 
issues. Consequently it is suggested that new subscribers consult our investors’ inquiry department before making 


initial purchases from this group. 


Divi- Annual Divi- Annual 
Recent dends — Earnings —— Recent dends — Earnings —— 
STOCKS Price 1939 1938 1939 STOCKS Price 1939 1938 1939 

Allis-Chalmers ........ 42 $1.25 $1.44 c$1.49 Kelsey Hayes “A”...... 12 -.. DSB11 c$1.19 
American Brake Shoe.. 46 1.25 1.03 c1.45 Kennecott Copper...... 39 $2.00 +2.10 +b0.93 
Amer. Car & Foundry... 32 ... xD6.15 bD4.60 Lima Locomotive ...... 29 
Amer. Cyanamid “B”... 34 0.60 0.91 1.25 McCrory Stores........ 16 1.00 1.48 21.67 
Anaconda Wire & Cable 38 + one c0.48 Montgomery Ward .... 56 1.25 3.50 b1.84 
Bethlehem Steel ...... 82 1.50 D0.70 1.89 National Gypsum ...... 12 0.25 0.49 c0.80 
fe are 23 0.25 D0.08 b0.16 Nat. Malleable & Steel. 27 100 D2.87 c0.93 
Climax Molybdenum... 39 3.20 3.12 2.25 Paraffine Companies... 41 2.25 2.80 a0.96 
Commercial Solvents... 15 <<a c0.34 Pennsylvania R. R..... 24 1.00 0.84 c1.02 
Consol. Coppermines .. 8 0.30 0.20 +c0.38 9 0.25 0.38 b0.12 
Curtiss-Wright “A” ... 30 2.00 3.11 c3.92 Square D Company.... 34 1.75 1.17 1.64 
El Paso Natural Gas... 42 1.50 3.30 y4.03 Timken Roller Bearing 52 2.50 0.59 2.03 
¢t—Before depletion. t—Fiscal year ended June 30, 1939. a—Three months. b—Six months. c—Nine months. D—Deficit. x—Fiscal 


years ended April 30, 1939. y—12 months ended October 31. z—12 months to June 30. 
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Marketwise and Otherwise 


HE spotlight swung to Washington last Wednesday 

for the President’s opening message to Congress, 
and Wall Street temporarily turned its attention from 
ticker to loudspeaker. Of course, as is usually the case 
with addresses on “the state of the Union,” there wasn’t 
very much to hear. The tone was outwardly conciliatory 
and humanitarian. But outside of a request for new 
taxes for national defense, there was no real indication 
as to what new items may be in store during the current 
session. It won’t be long before this is known, however. 
The first straw in the wind will be the Chief Executive’s 
annual budget message. 


FTER following precedent and finishing December 

at a higher level than it began, the stock market 
opened the new year on a happy note. A firm tone on 
Tuesday gave way to a smart rally on the next day, and 
volume moved up as prices gained 1 to 3 points. Some 
observers were disposed to credit the elimination of 
year-end tax selling for the rise. But the reason is 
probably much deeper than that. Industry is holding 
practically all of its gains and is continuing a swift 
pace. And while first quarter reports may not be as 
good as those of the final period, they are expected to 
be impressive—thus justifying a stock market rise of 
no mean proportions. 


N Wednesday, the familiar industrial average closed 
at 152.78. According to the Dow theorists, the 
rails must confirm the action of the industrials before 
the intermediate downtrend may be considered to have 
been reversed. As for the chartists who work along the 
idea of “time cycles,’ they point out that indications 


have been bullish ever since November 30. Further- 
more, these persons state that, for the first time since 
September, prices in the current month are better than 
the best prices of the preceding month. 


N interesting sidelight at this time is that the utilities 

are showing their most impressive strength since 
last August. As a group, moreover, they have recently 
outstripped the industrials. From December 27, the 
public utilities have risen uninterruptedly for a gain of 
1.60 points, or 6.4 per cent. Over the same period the 
industrial average advanced 3.30 points, but the per- 
centage increase was only about one-third as much as 
that of the public utilities. 


N the automobile industry, expectations are that first 

quarter operations will actually be built on a plane 
slightly higher than that which prevailed in the final 
1939 period. Right now, the production outlook is for 
around 1.2 million units. If this figure is realized, it 
would represent the second highest such period since 
change of the model-year dating. In 1937, the opening 
three months brought an output of 1.3 million units. 


across the submarine-menaced shipping 
lanes of the Atlantic and into the surprisingly peace- 
ful reaches of the Mediterranean finds Italy enjoying 
something of a boom. The war is diverting more and 
more shipping to Genoa and Naples, including Uncle 
Sam’s two premier passenger liners—Manhattan and 
Washington. Meanwhile, Italy is fortifying her financial 
position and the chances are that she will greatly liberal- 


‘ize her exchange regulations.—W’ritten, January 3. 


The Most Active Stocks—Week Ended January 2, 1940 


Shares -Price— Net 
Stock: Traded en Last Change 
Standard Brands ..........-. 66,000 53% 6% +% 
Commonwealth Edison ...... 53,500 315% 32% + % 
Am. Radiator & Stand. San.. + 53,100 9%, 10% + ¥% 
51,500 66% +% 
United Air 1 


United Corporation ......... 49,300 2% 
Curtiss-Wright ............. 47,800 10% 1034 +¥% 
Commonwealth & Southern.. 47,700 1% 1% +% 
General Motors ............. 46,600 54% 55 +% 


Shares -—Price— Net 

Stock : Traded Open Last Change 
Radio Corp. of America..... 46,000 5% + ¥ 
International Tel. & Tel...... 40,800 4% 4% + 
Columbia Gas & Electric..... 40,200 63 + % 
SOCOM 40,200 11% 12% + 
Commercial Solvents ........ 39,200 13 14y, +1Y% 
Consolidated Edison of N. Y. 38,200 29% 31% +1% 
Lockheed Aircraft .......... 36,800 30% 32 +1% 
General Electric ............ 36,300 40 4034 +% 
International Nickel ........ 35,300 36% 37% +1% 
Nash-Kelvinator ............ 34,500 6% 6% + % 
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Valuable for Future Reference 


Air-Way Electric Appliance Corp. 


Budd Wheel Company 


i nd Price Range (AWY) 
Data revised to January 3, 1940 Eorings 


Incorporated: 1920, Delaware, to acquire the 20 
assets of two companies. Office: 2101 Au- 15 
burn Avenue, Toledo, Ohio. Annual meeting: 10 


Fourth Tuesday in March. Number of stock- SpoooetCU a=, 


PRICE RANGE 


holders: Preferred 352; common, 2,128. 0 e 
Capitalization: Funded debt........ ...None 
*Preferred stock 7% cum. $2 
nd eT 16,489 shs DEFICIT PER SHARE $3 
Common stock (no par)......... 390,500 shs 1932 33 °34 °35 °38 1939 


*Callable at $110 per share. 


Business: Under exclusive United States and Canadian 
patents, the company makes a household vacuum cleaning unit 
named “Air-Way Sanitary System.” Distribution is effected 
by house to house canvass, salesmen working in 47 branch 
territories in U. S., 9 in Canada and 6 in Great Britain. 

Management: Has had difficulty in meeting competition. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1938, $496,105; cash, $67,709. Working capital ratio: 
1.9-to-1. Book value of preferred stock, $77.70 per share. 

Dividend Record: Poor. Preferred dividends, 1927-1931. As 
of January 1, 1940, accumulations amounted ‘to $59.50 per 
share. Payments on common, 1926 to Jan. 1, 1931; none 
since. 

Outlook: The difficulties of meeting the keen competition in 
the vacuum cleaner field are apparent in the lack of profits. 

Comment: Both the preferred and common are regarded as 
marginal speculations. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: *Mar. 24 *Junel5 fOct. 8 Dec. 31 Year’s Total Price Range 
D$0.3: D$0.28 D$0.41 D$0.30 D$1.34 3%— 
D0.2 D0.1 D0.20 0.06 D0.53 4— % 
D0.05 D0.09 D0.42 D0.83 D1.39 3%— 1% 
a D0.21 D0.15 D0.43 D0.10 D0.89 2%— % 
DO.15 D0.06 D0.10 D0.4 D0.74 6%— 2 

D0.04 D0.41 D0.47 D0.43 D1.35 54— 
D0.14 DO0.08 D0.17 D0.01 D0.40 1%4— %& 
D0.07 D0.06 D0.08 % 


*Dates are approximate, and periods average 12 weeks. {Dates are approximate, 


and periods average 16 weeks. 


Atlas Tack Corporation 


Earnings and Price Range (BWC) 


Data revised to January 3, 1940 


Incorporated: 1921, Pennsylvania, as suc- 20 PRICE RANGE 
cessor to Budd Wheel Corporation, organized 15 
1916. Office: 25th and Hunting Park Ave- 10 


nue, Philadelphia, Pa. Annual meeting: 5 


Third Wednesday in March. Number of 0 


stockholders (April 1, 1937): Preferred, 169; 1 
: 1 
Capitalization: Funded debt........... None $2 
*Preferred stock 7% cum. partic. 1932 (33 34 35 36 37 ‘38 1939 


Common stock (no par).........965,258 shs 


*Has preference as to cumulative dividends as follows: $7 per annum whenever net 
operating revenue for next preceding year shall have been less than $600,000; $8 when- 
ever net shall have been $600,000 or more, but less than $800,000; $9 whenever net 
shall have been $800,000 or more but less than $1 million; and $10 whenever net shal} 
have been $1 million or more. Redeemable at $120. 

Business: Manufactures hubs, brakes, brake drums and 
assemblies, and metal wheels for automobiles, trucks and 
buses. Types of wheels include: disc, wire and dual. 

Management: Experienced. 

Financial Position: Satisfactory. Net working capital as 
of December 31, 1938, $1.6 million; cash, $487,008. Working 
capital ratio: 3.7-to-1. Book value of common $3.48 per share. 

Dividend Record: Poor. Common dividends initiated 1925; 
omitted 1927-28, 1932-1935, and since June 30, 1937. 

Outlook: Heavy dependence upon the automotive industry 
make earnings particularly sensitive to changes in automobile 
demand. 

Comment: The equities are regarded as speculative. 


EARNINSS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's Di 


vi- 

Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.47 D$0.21 D$0.40 D$0.43 D$1.51 None 4%— 
D0.33 0.0 0.01 D0.26 None 5%— 1 
| See 0.05 0.08 D0.05 D0.02 0.06 None 5%— 2 
. Sea 0.29 0.22 0.03 0.21 0.75 14%— 2 
SSeS 0.21 0.30 0.13 0.14 0.78 $0.20 4—8 
er 0.26 0.26 0.07 0.10 *0.60 0.20 13 — 2% 
D0.21 D0.19 D0.24 0.12 D0.52 None 5%— 3 
0.13 0.14 0.03 None 6%— 3 


* After /surtax. 


Butler Brothers 


Earnings and Price Range (BTL) 
Earnings and Price Range (AKO) 25 2 2 
50 Data revised to January 3, 1940 = PRICE RANGE 
Data revised to January 3, 1940 4 PRICE RANGE Incorporated: 1887, Illinois, as successor to 10 
Incorporated: 1920, New York, as a con- [90 456 West med 5 
of which had been in business more than a — stockhold ye md n 38 $1 
century. Office: Fairhaven, Mass. Annual 4 17 15. (April 1, 1938): 0 
meeting: Third Wednesday in March. Num- $1 Capitalization: debt PER SHARE 
DEFICIT PER SHARE 0 *Preferred stock 5% cum. conv. $2 
Capitalization: Funded debt........... None — $1 270,912 shs 1932 33 35 36 37 1939 
Capital stock (no par)........... 94,551 shs 1932 (33 “34 °35 "36 °37_°38 1939 Common stock ($10 par).......1,137,605 shs 


Business: World’s largest producer of furniture nails, tacks, 
rivets and similar metal products. About 23% of output goes 
to jobbers, 17% to manufacturers. The shoe, hardware and 
beverage trades are among the more important consumers. 

Management: Present officers installed in 1935. 


Financial Position: Satisfactory. Net working capital as of 
December 31, 1938, $612,473; cash, $102,624. Working capital 
ratio: 2.6-to-1. Book value of capital stock, $15.39 per share. 

Dividend Record: Poor. Only payments were 1920, 1936 
and 1937. 

Outlook: Wider industrial outlets for the company’s di- 
versified products may make for more satisfactory earnings 
over the longer term, but there is little to suggest potentiali- 
ties for major expansion in earning power. 


Comment: Despite the company’s position as one of the 
leading units in its specialized field, the erratic operating 
record places the shares in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's Divi- 
Qu. ended: Mar. 31 June30 Sept. 36 #Dec.31 Total dends Price Range 
$0.13 $0.22 $0.42 $0.11 0.88 $0.75 30%—14 
8.43 DO.08 0.14 0.18 0.67 0.50 18%— 4% 
Saas D0.06 0.03 0.24 D0.06 0.15 None 7T%— 4% 
0.30 0.19 0.31 None 8 —4% 


~Not available. 


*Redeemable at $31.50 a share to December 1, 1940, and $31 thereafter. Each share 
convertible into 1% shares to December 1, 1940; 1% shares to December 1, 1946. 

Business: Largest wholesale U. S. distributor of a complete 
line of medium priced dry goods and variety and general 
merchandise. Volume is approximately 90% wholesale and 
10% retail. Sales are made chiefly to independent retail stores, 
and through 2 voluntary chains comprising 4,000 stores. Also 
owns and operates 135 retail variety stores (Scott-Burr Stores). 

Management: Principal officers with company 7 to 51 years. 

Financial Position: Strong. Working capital as of Decem- 
ber 31, 1938, $21.9 million; cash, $3.2 million. Working capita) 
ratio: 10.8-to-1. Book value of common, $18.92 a share. 

Dividend Record: Substantial payments each year from 
incorporation through 1930; resumed in 1936. 

Outlook: Managerial efforts to broaden the company’s field 
and aggressive merchandising policies of the retail units 
should tend to bolster profits. 

Comment: The preferred stock is a “businessman’s invest- 
ment.” The common remains in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE A Somme: 


Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 Total dends Price Range 
*...  D$1.88 None 4 —1 
+D$0.45 $1.61 1.16 None 9%4— 5% 
a D$0.04 0.13 $0.73 0.87 1.69 $0.60 16%— 7% 
rs 0.14 0.14 0.41 0.42 1.11 0.60 18%— 5% 
. eae D0.39 D0.65 0.17 1.14 0.27 0.15 10 — 5% 
DO. 26 D0.20 0.43 coe 0.30 9%— 5% 


*Not reported. Six months ended June 30. 
(For additional Factographs, please turn to page 30) 
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Know the Men Who 
Run Your Corporations 


General 
Electric’s 
Chairman 
Philip D. 

Reed 


ORN in 
Milwau- 
kee, Wisconsin. 
. Graduate 
of the Univers- 
ity of Wisconsin (E.E.); postgrad- 
uate at Fordham University (LL.D.) 
. Started working as a patent so- 
licitor while going to law school... . 
Upon admission to the bar in 1925 
became vice president and _ patent 
counsel for Van Heusen Products 
Company in New York City. .. . First 
job with General Electric in 1926; 
assistant to the vice president in 
charge of the law department. 
Became general counsel for G. E.’s 
lamp department in 1934 and this ex- 
perience led to his promotion to as- 
sistant to the president in 1937... . 
Succeeded Owen D. Young as chair- 
man of the board at the first of this 
year. Primary hobby and outside in- 
terest; music. Favorite sport: golf. 
Father : two children. 


—G. E. 


General 
Electric’s 
President 

Charles E. 

Wilson 


PROD- 
UCT of 
New York City. 
.. Public school 
—G.E. educated, but 

had to leave school when only 13 
years of age. .. . First job: office boy 
with Sprague Electric, a former con- 
stitutent of General Electric... . Ad- 
vanced gradually to shipping clerk, 
factory accountant, production man- 
ager and assistant factory superin- 
tendent while with Sprague Electric. 
. When that company’s conduit 
business was transferred to G.E. in 


1918 he became assistant general su- 
perintendent of the latter’s Maspeth, 
L. I., and New Kensington, Pa., 
works. .. . In 1923 he went to G.E.’s 
appliance plant at Bridgeport, Conn., 
as managing engineer and two years 
later became assistant manager. 
Was appointed assistant to the vice 
president in charge of household mer- 
chandise in 1928, leading to his ele- 
vation to the vice presidency in 1930. 
. By 1935 he had become respon- 
sible for directing all appliance ac- 
tivities of the corporation, and his 
reward came in 1937 when he was 
appointed executive vice president. 
. He succeeded Gerard Swope as 
president on the first of this year. 
Primary hobby: his job. Outside 
interest: helping young men. 


Baltimore 

& Ohio’s 

President 
Daniel 
Willard 


ON ofa 
Vermont 
farmer.... 
Graduatedfrom 
high school and —Bachrach 
entered Massachusetts Agricultural 
College but had to leave in his first 
year because of trouble with his eyes. 
. Earliest job: track laborer with 
the Central Vermont Railroad... . 
Joined Baltimore & Ohio as assistant 
general manager in 1899 but switched 
to the Erie Railroad as assistant to 
the president in 1901 and later be- 
came first vice president and general 
manager of that road and second 
vice president of Chicago, Burlington 
& Quincy. ... Returned to B. & O. 
as president in 1910... . Served dur- 
ing the World War as chairman of 
both the Advisory Commission of the 
Council of National Defense and the 
War Industries Board—also was 
commissioned as colonel of engineers, 
U.S. Army. Outside interest ; presi- 
dent of the board of trustees of Johns 
Hopkins Hospital. Primary hobby: 
collecting fine arts. Favorite sports: 
golf and fishing. 


21 


Some markets are like the 
“Jack of all trades and master of 
none.” They represent a composite 
of the butcher, the baker and the 


candlestick maker. Other markets 
are highly individualized; made 
up of men who have many charac- 
teristics in common. 


Consider, for example, 
the money market. 


@ In this realm of large financial 
interests, much of our national 
wealth is concentrated. It consti- 
tutes a dynasty ruled by corpora- 
tion executives, manufacturers, 
brokers, bankers, merchants, lead- 
ers in the professions and govern- 


| ment officials. 


@ It is this market to which The 
Financial World primarily appeals. 
That’s why your advertising mes- 
sage will be a potent force in build- 
ing good will for your institution, 
increasing consumer use of your 
products or services, or stimulating 
public acceptance of your com- 
pany’s securities ... when you use 
the pages of this 37-year-old in- 
vestment and business weekly. 


@ The point of contact established 
between your message and the 
money market through this me- 
dium will be direct and dynamic, 
with a minimum of waste motion 
and maximum sales power and per- 
suasion. Your message will be 
acted upon—not only looked at— 
by the active, opinion forming key 
groups. 


The INANCIAL 
WORLD 


An “ABC” Publication 
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The FINANCIAL WORLD 


Vol. 73. No. 2 


Bond Market Digest 


HE first session of 1940 showed 

a sharp contraction in volume in 
comparison with the last week of 
1939, but the beneficial effects of the 
lifting of tax selling pressure were 
clearly evident. Speculative bonds in 
the railroad and other divisions made 
impressive recoveries, which were 
continued in later sessions with an in- 
creased turn-over. New York trac- 
tions and the bonds of domestic and 
international companies in the com- 
munications field were prominent in 
the advance. U.S. Governments ad- 
vanced and high grade corporates 
were mixed; activity in these divi- 
sions was relatively restricted. 


“Competitive Bidding” 


During the past year, several im- 
portant new security issues were 
awarded to underwriting groups by 
the auction method, the job of dis- 
tribution going to the house or syn- 
dicate offering the highest bid. The 
pressure for the employment of the 
“competitive bidding” method in 


fields where it has rarely, if ever, ° 


been used before, appears to have 
come largely from middle western in- 
vestment banking interests but there 
are evidences of strong political sup- 
port in New Deal circles. During the 
recent brief exploration of invest- 
ment banking practices by the TNEC, 
Harold Stanley offered a statement 
which was not accepted for the 
record, but which attracted wide at- 
tention because of Mr. Stanley’s 
reputation and his position as presi- 
dent of Morgan, Stanley & Company. 

Mr. Stanley’s statement presented 
forcefully the advantages of a con- 


TREND OF THE BOND AVERAGES 
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tinuing relationship between banking 
firms and their clients, and disposed 
of the presumptive evils of such “con- 
nections,” including the old bugaboo 
of “banker domination.” However, 
the most interesting part of his thesis 
was that which outlined the objec- 
tions to the competetive bidding sys- 
tem. They may be summarized as 
follows: 

(1) Professional relations with the 
client would be destroyed, and the 
bankers’ sense of responsibility mini- 
mized. Competitive bidding would 
create a tendency to regard security 
sales as a quick merchandising job, 
calling for a minimum of preliminary 
study and of interest in the subse- 
quent fate of the issue. 

(2) The tendency toward over- 
pricing of securities and high pres- 
sure salesmanship. To obtain new 
business, the bids would often be so 
high as to raise the price to the public 
to the maximum that the traffic would 
bear. High prices would call for in- 
tensive selling campaigns. 

(3) The practice would encourage 


Important Offerings Scheduled 


MONG the security offerings now in registration with the Securities & Exchange 

Commission, and due to appear this week, are the issues included in the following 
compilation. The dates given, however, are not to be regarded as definite inasmuch as 
issues are frequently delayed beyond the 20-day registration period. 


Issue: 
American Gas & Electric. ..$8,000,000 deb. 234s, due 1950 
$10,000,000 deb. 3%4s, due 1960 
$12,000,000 deb. 334s, due 1970 
355,623 shs. 434% $100 par preferred 


Seiberling Rubber Co....... 28,000 shs. no par $2.50 preference stock 
Ohio Water Service Co... ..$3.750,000 Ist 4s, due 1964 


Date 

Underwriters Due 
Bonbright & Co., Dil- 
lon, Read & Co., 
Kuhn, Loeb & Co., 

et al. Jan. 8 
E. H. Rollins & Sons, 

Inc. Jan. 8 
Coffin & Burr, Halsey, 

Stuart & Co., et al. Jan. 10 


the production of shoddy goods. The 
open competition for foreign financ- 
ing in the 1920s frequently had this 
result. Competing bankers are not in 
a position to assure that the terms of 
the issue will be such as to afford 
the best protection for the investor. 
(4) Joint study and cooperation 
in the preparation of documents re- 
quired by the Securities Act would 
be largely eliminated. The under- 
writer who spent the least time and 
money on his investigation would be 
willing, because of reduced overhead 
and ignorance of the weak spots in 
the security, to make the highest bid. 
(5) Competitive bidding would 

tend to eliminate the small dealer. 
Originating underwriters, operating 
under the reduced spread which 
would probably result, would be more 
likely to distribute the securities to the 
public through their own selling staffs. 
Distribution through large groups of 
dealers requires an adequate spread 
to provide for the compensation 
which they receive for their efforts. 


Consumers Power 34s 


A group of middle western invest- 
ment houses made a strenuous effort 
to obtain a participation in the Con- 
sumers Power financing, which final- 
ly came to the market last week after 
a long delay. The bond offering, 
which was reduced from $28.5 million 
to $18.5 million to conform with the 
SEC’s ruling, was made contingent 
upon a conditional waiver of fees by 
the managers of the underwriting 
syndicate. If the Commission should 
subsequently decide that the “arm’s 
length bargaining’? requirement con- 
tained in its regulations had been 
lacking in the negotiations for the 
Consumers Power financing, the man- 
agers will forfeit their fees under the 
offer which they voluntarily made in 
an effort to expedite the flotation. 
Accepting this offer, the SEC side- 
stepped the issue of competitive bid- 
ding in the Consumers Power deci- 
sion, but comments contained in both 
majority and minority opinions indi- 
cated a significant inclination in this 
direction. In view of this sentiment 
and the certainty that the issue will 
continue to be a live one, the possi- 
bility of amendments to SEC regu- 
lations requiring a change in the pre- 
vailing method of negotiating bond 
offerings must be recognized as a 
possibility. If Chairman Frank should 
carry out his expressed intention of 
retiring in the not distant future, and 
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B nd Maine Rarroap 
To the Holders of all OSTON a 
Boston and Maine Rail- — Notice of Plan of Exchange—— 
road Mortgage Bo : For some time much concern has been expressed about be — 
° . ° of the Railroad to avoid reorganization under Section 77 of the Bank- 
including Connecticut ruptcy Act or in other court proceedings. In the past eight years, 
River Railroad 4% maturing obligations have been met in large part by borrowings. 
Recently the ‘Railroad has been advised that Reconstruc- 
Bonds due Sept. 1,1943 tion Finance Corporation will not advance further funds 
unless the debt structure is rearranged and fired charges 
ry funds by 
ESSENCE OF THE PLAN n am no PpoOsst e 10 raise ve mecessa 
sale of securities to the public. 
In these circumstances it is essential that steps be immediately taken 
than these Hews ae connere to anticipate the early maturities and to improve the financial con- 
for the Secured Notes) who dition of. the Railroad. The experience of other railroads indicates 
assents to this Plan, will, if that proceedings under Section 77 of the Bankruptcy Act or in re- 
it is consummated, receive ceivership would be long and expensive, with resulting confusion and 
in exchange for each $1000 decline in market values of securities, and might result in suspension 
principal amount of such of all interest payments for indefinite periods. On the other hand, 
Bonds (accompanied by all —_ the cooperation of holders of the Bonds and Secured Notes, a 
claims for unpaid interest): en may be effected by voluntary agreement among such holders. 
his alternative seems so clearly in the interest of all holders of Bonds 
(1) $500 principal amount and Secured Notes and of the public that the Railroad feels that it 
of new First Mortgage is under a duty to propose and to endeavor to carry out a voluntary 
Bonds, Series RR, 4%, due plan whereby such holders may obtain the benefits of a prompt and 
1960, or, at orderly reorganization. 
election, $500 in cash (sub- A plan of exchange—in cooperation with the Reconstruction Finance 
ject, however, to adjustment Corporation, with representatives of large blocks of our bonds, and 
by reduction of the amount with Banks that hold secured notes—has been prepared and has been 
of such cash as set forth in mailed to all bondholders of record. 
the Plan); and If you have not received your copy of this plan it is to your immediate 
interest to obtain one. 
(2) $500 principal amount y 
of new Income Mortgage For your convenience a request blank is provided below and im- ii 
Bonds, Series A, 414%, due mediately upon receipt of this coupon, or your written request, a 
1970. copy of the plan will be mailed to you. 
@ E. S. FRENCH, President 
BOSTON and MAINE RAILROAD 
Holders of small amounts of JANUARY 8, 1940 
holdings are too unimportant (This coupon is merely a request for information) 
to require them to take any Boston and Maine Railroad 
action with respect to the Plan, Boston, Massachusetts 
but it is essential that every Please send me a copy of the Boston and Maine Railroad Plan of Ex- 
holder, if he desires to accom- change dated December 15, 1939. 
plish the purposes of the Plan — 
by voluntary action, should, I ama holder of mortgage bonds | ——— 
in his own interests, assent to in the principal amount of 
the Plan promptly so that it $ ADDRESS 
may be put into effect at the SERIES OR TITLE 
earliest possible moment. CITY STATE 
= 
his successor should follow the views 
. . 
of Commissioners Henderson and Bond Redemptions 
Eicher, the SEC would probably 
adopt the arguments of the competi- 
Tes 
tive bidding school and far reaching American 
changes in American corporation fi- 4 969000 Feb. 1,40 $475,000 Feb. 1,°40 
0. 4% 250,000 Feb. 1,740 Philadelphia Electric Power 
nancing would result. Bates Valve Bag Corp. 6s, Co, ist Sis, 1972........ 204,006 1.°40 
46,000 Feb. 1,’40 | Purcell High School (Cinn., 
Cinci iG . Electri oO st ser. 5s, due to 
Latest in Sailboats 9%, 1066 244,000 Feb. 1,'40 Entire Feb. 
ess, ne. co 
6, 
FTER a full season’s sailing, a oan" 626,000 Feb. 1,'40 (E. W.) Co. 5%s, 500 1 
made entirely of aluminum, has been Consolidated Electric Senta. Entire Feb. 
declared a success. Built by the 1,740 | Southwestem Light & Power 
Aluminum Company of America, the Co. A 1956 Entire June 1,°40 | Ist 5s, 1948... Entire Feb. 26,740 
craft won’t swell, shrink or warp, re- 15,000 Jan, 1,"40 Pointe ntire Feb. 15.°40 
. J ne. Gelac ow unex 
quires no caulking and weighs less ue ref. 58, Entire Feb. 1,740 Entire Feb. 1,'40 
than half as much as a wooden vesse Agricuttere end _ Agpited cis 
of the same size. 3-3%s, due to 1951....... Entire Feb. 1,'40 Co. gen. lien 6s, 1940.... Entire Feb. 1,°40 
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The New Year opens with in- 
creased interest in “flivver’’ planes— 
Piper Aircraft is equipping a num- 
ber of flying schools with tiny train- 
ing planes, while Cub Aircraft is 
favoring an annual air race that 
would be limited to midget speedsters. 

. Airport “ferries” are next, ac- 
cording to Transcontinental & West- 
ern Air—it is now believed that heli- 
copters will soon be used to transfer 
passengers between suburban airports 
and busy metropolitan centers. .. . 
The most powerful aviation engine 
ever certified for commercial pur- 
poses is now being built by Wright 
Aeronautical—an 18-cylinder “Whirl- 
wind” which is capable of developing 
2,000 hp... . The Philadelphia Police 
Department will attempt to solve 
traffic snarls by the use of “Kellett” 
autogyros that hover over the more 
congested areas of the city—traffic 


GET EVERYTHING! 


@ GAR WOOD 


AMERICA’S SMARTEST BOATS 


Overniter—Sleeps Two 
(Exclusively Gar Wood in design) 


22’ Rear Engine Streamliner—Seats Nine 
(The only Boat of its kind in the world) 


Smooth riding. Thrilling performance. Built by a 
champion to perform like a champion. Gar Wood 
Boats oufclass them all. Prices begin at $1095. 
Don't buy any boat until you see the new 1940 
Gar Wood. Custom-built by the world's largest 
exclusive manufacturer of Runabouts and 
Utilities. Ask for the new 1940 boat catalog. 


GAR WOOD INDUSTRIES, inc. 


Boat Division ¢ 467 River Road « Marysville, Mich. 


1940 BEST BOAT BUYS 


By A. Weston Smith, Jr. 


NE soothsayer classifies 

the past decade as the 
“Threatening Thirties.” So 
F. D. R.’s message to Con- 
gress suggests that we are 
starting the ‘Fortified For- 
ties.” 


cops would be instructed direct from 
the air by shortwave radio on how to 
divert the stream of cars. . . . Glenn 
L. Martin has just renewed the regis- 
tration of its trademark (a white five- 
pointed star on a blue field in a red 
circle), believed to be the oldest of 
the aircraft manufacturing companies 
—the new period will run to 1960, or 
the year in which the company will 
celebrate its fiftieth anniversary. 


Synthetics 


The achievements of duPont’s 
nylon during 1939 are listed as 
thread, fishline, hosiery and brushes 
—early 1940’s applications are ex- 
pected to be shoe laces, suit linings, 
rugs and upholstery fabrics... . 
“Zein,” the wool-like fiber derived as 
a by-product of corn processing by 
Corn Products, promises more than 
plastics and textiles—it will likely be 
used for making wrapping materials, 
quick-drying printing ink and water- 
proof lacquers. . . . Colored roads and 
highways may be next from Barber 
Asphalt—a method has been dis- 
covered by which asphalt can be 
colored permanently in deep shades 
of red, green and yellow, ... A new 
synthetic elastic fiber will soon be 
offered by a division of Standard Oil 
of N. J.—its feature is that it will 
not deteriorate even when laundered, 
dyed or dry-cleaned. . . . Corning 
Glass Works will soon start turning 
out glass balls in much the same fash- 
ion as a child blows soap bubbles— 
a new machine has been perfected 
that turns molten glass into attractive 
ornaments, almost automatically. 


24 


Amusing s 


Unusual is the latest tie-up between 
industry and Hollywood—Ann Sheri- 
dan, the “oomph girl,’ has been 
signed by Electric Auto-Lite to 
“glamorize” its new spark plugs... . 
The recent interest of the Federal 
Bureau of Investigation in Columbia 
Pictures should not be misconstrued 
—this film company is just complet- 
ing a short film on the “T-Men” of 
the Treasury Department and _ its 
agents have been checking facts and 
dialogue. . . . A sound track on a 
film is what makes a movie talk, but 
next will be a “smell track”—a Ger- 
man invention has made possible a 
film which is capable of releasing 
some 4,000 different aromas that float 
through a theatre by means of “odor- 
aerials,” . “Bingo” and “Bank 
Nite” are being succeeded by “Rent 
Parties” in some New York theatres 
—the Fabian chain rewards the win- 
ner of the lucky ticket at a perform- 
ance by paying his month’s rent... . 
Warner Brothers Pictures may run 
into trouble in England if the new 
movie feature title, “Three Cheers for 
the Irish,” becomes final—it is said 
that the British will not accept it 
unless it is changed to at least “Two 
Cheers for the Irish.” 


Christenings 


Next in plastic rubber floor-cover- 
ings from Congoleum-Nairn will be 
called “Nairn Treadlite DeLuxe 
Linoleum,” an entirely new product. 
... RCA-Victor has perfected a 
phonograph needle with a precious 
metal point that will be named 
“Long-Life” because it will play 
1,000 normal 10-inch records. ... 
“Jumpcheck” will designate the new 
type checkerboard, developed by 
Marietta Games, that makes possible 
the playing of the new game known 
as “Circle X.” . . . Latest in moth 
preventatives is the “Lur-em,” a 
product of Endoco, Inc. . . . Cohn 
Hall Marx will use the first two let- 
ters from each name to fashion its 
new necktie tradename, “Cohama 
Cravats.” .. . The new toy aeroplane 
of Budd Products that releases a tiny 
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parachute in mid-air will be known 
as the “Drop-A-Chute.” . . . Sterling 
Cable has selected “Steelductor” as 
the name for its new stainless steel 
ignition cable which is said to im- 
prove the performance of automobile 
motors. . . . Olympic Knitwear has 
been licensed by Metro-Goldwyn to 
manufacture “Scarlett Sweaters,” and 
announces that they will be available 
in all colors. 


Odds & Ends 


It is the estimate of the American 
Express Company that the expendi- 
ture for U. S. travel and recreation 
in 1940 may touch $6 billion—this 
would compare with around $5 bil- 
lion for 1939... . The use by Birm- 
ingham Electric of attractive steward- 
esses on its street cars may be copied 
by other trolley lines—built-in coffee 
urns to supply hot drinks to pas- 
sengers will be the next move... . 
The N. Y. World Fair has refused 
all offers for exhibits to replace the 
razed Soviet Building—present plans 
call for the spot to be left littered with 
debris and marked with a sign 
“U.S.S.R.” American Chicle will 
do its part to overcome the used gum 
nuisance—every stick of gum from 
now on will bear the legend “Save 
this wrapper for disposal after use.” 
. . . Westinghouse Electric & Manu- 
facturing is making progress on the 
development of a fluorescent lamp 
that will neither buzz nor hiss—up 
to now such lighting equipment has 
suffered because of an annoying vi- 
bration. . . . Beginning with this 
month the British Journal of As- 
trology will suspend publication until 
further notice with the publisher’s 
reason, “Uncertainty of the immedi- 
ate future’—the stars refuse to re- 
veal the future. 


Banks 


HIGHLIGHT of December 

30 condition statements of New 
York City banks is that Father 
Knickerbocker can now point to five 
banks having deposits of over a bil- 
lion dollars. One year before, only 
three institutions could claim that 
distinction: Chase, National City and 
Guaranty Trust. Since that time, 
however, the continued inflow of 
funds from abroad has lifted Bank- 
ers Trust and Central Hanover into 
the elect group. 


Profits in 1940 


..... Or Losses? 


@ Make your plans now for 1940 to be your most successful in- 
vestment year. The current hesitancy and irregularity of the 
security market create a rare opportunity for establishing 
your portfolio on a sound, profit-pointing basis. 


Now is the time to go into action—not after the new year is well 
under way and renewal of market interest and activity has re- 
sulted in the ground recently lost being regained. Successful 
investors are guided by fundamentals, and realize that early 
1940 easily may witness securities passing the 1936 highs and 
moving into the highest ground since 1930. 


Drop Your Laggard Issues 
Switch Into 1940 Leaders 


@ By taking prompt advantage of the situation you can (a) 
inaugurate an investment program keyed to the 1940 outlook; 
(b) buy many attractive securities at concessions; (c) get rid 
of the laggards in your list; (d) establish losses for tax pur- 
poses; and (e) switch into the prospective leaders of 1940. 


Once you have launched your program keep your portfolio in 
adjustment to the prospect. Conditions change constantly and 
affect the future trend of security values. That is why the most 
delicately balanced portfolio, if not carefully watched, gradu- 
ally becomes dislocated and develops into the traditional “in- 
vestor’s headache.” 


Competent Investment 
Counsel Is Essential 


@ To carry your program through to success you need expert 
investment counsel. Assure this by registering your portfolio 
for continuing supervision by The Financial World Research 
Bureau. Our staff will work out your program for you and 
painstakingly supervise every step necessary. The procedure 
has been developed through years of experience and unremit- 
ting study of every factor that enters into security values or 
affects the market trend. The service is not for traders—it is 
for investors with holdings valued at $12,000 or more. (There is 
service for portfolios valued at less than 


The annual fee is only nominal: one-fourth of one per cent of 
the market value of your holdings. The minimum fee is $125 
a year, and covers portfolios valued up to $50,000. 


Mail your list of securities with your registration fee today 
or use the coupon for a detailed description of the service. 


LEASE explain (without obligation 
to me) how your personal super- 
visory service will aid me in re 
covering losses or laying foundations 
for market profits and better income. 


| 

| 

| FINANCIAL WORLD 
| RESEARCH BUREAU 
| 

| 
| 
| 


21 West Street New York, NY. 


I enclose a list of my securities and 
their cost. 


Objective Income [ Capital 
enhancement [] (or) Both 0 | 
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STOCK: 1938 
Freeport Sulphur......... *$1.88 


Gen. Outdoor Adv. “‘A’’. 4.85 


General Refractories..... 0.30 


*$1.30 


5.53 7.07 


0.07 0.90 
nD0.02 n0.50 


a2.83 


1938 
32-19% 


— Price Range—— Recent 1939 
Price Div 


45 -21% 


41%4-15% 


1939 
36-18% 


41 -19% 
35-2834 


35%4-24% 


33 


36 


32 
33 


33 


$1.50 


4.00 


0.50: 


1.65 


2.30 


COMMENT ON STATUS AND PROSPECTS 


Sulphur business improving; manganese produc- 
ing subsidiary should contribute substantial in- 
come in 1940. 

With sales improving as result of gains in gen- 
eral business activity, some additional pay- 
ments on account of arrears may be expected. 

Demand for refractory brick sharply stimulated 
by high rate of steel output. 

Nature of the territories served plus conserva- 
tive merchandising policies suggest maintenance 
of satisfactory earnings record. 

Company has had better-than- average record since 
1932 reorganization. Further gains by its 133 
U. S. units should offset problems of its 50 
Canadian units. 


Holland Furnace.......... 2.53 


Houdaille-Hershey ‘“A’’.. 3.38 


{International Salt......... 2.36 


International Shoe........ 1.28 


Kimberly-Clark........... 2.66 


1.54 1.60 


0.65 4.44 


n0.70 n0.50 


n0.19 n0.85 . 


1.76 2.61 


5234-17 


35%-17% 


30%-191%4 


3534-28 


30-19 


51 -29% 


36% -27 


38-29 


4034-31% 


37%-20 


37 


33 


2.00 


2.50 


1.75 


1.75 


1.75 


Despite large replacement ‘sales, level of new 
construction will continue to be important earn- 
ings influence. Current outlook good. 

Although diversifying into other fields, demand 
from auto makers is still a determining earn. 
ings factor. Aided by current high automobile 
production. 

Characterized by relative stability of earnings and 
dividends. Payments made in each year since 
1915. 

With demand for its low priced shoes rather 
stable, earnings fluctuations largely reflect raw 
material changes. Liberal dividend payer. 

Control of own raw materials gives advantage 
Over competitors in current price trends for 
paper. Long term contracts are stabilizing factor. 


h5.65 


Magma Copper........... *1.60 


N. Y. City Omnibus...... 4.10 


Noblitt-Sparks Ind. ..... 1.64 


Northwestern Teleg. .... § 


h5.37 
*0.81 *2.38 


6214-33 
4012-18% 


3834-18 


541%4-30% 
40 -25% 


431-30 


33%-32% 


40 -29 


2.50 
2.75 


4.00 


2.70 


One of the better equities in a fundamentally 
speculative industry. 

Strategically situated, with low production costs. 
Despite dividends in 20 of past 25 years, shares 
constitute a business cycle speculation. 

World’s Fair a traffic influence in 1939-1940. 
Longer term trend toward higher operating 
costs and taxes limits profit outlook. 

While auto output is important factor, increas- 
ing replacement business should tend to smooth 
out earnings fluctuations and aid in dividend 
stability. 

$3 dividend guaranteed by Western Union. Status 
comparable to Western Union debentures. 


Pacific Gas & Electric... 2.48 


Peoples Drug Stores...... 3.27 


1.17 


13.05 


0.61 1.64 


30-22% 


31-19% 


3914-215 


17%4- 7% 


31-12% 


3434-272 


3936-24 


417% -221%4 


33%-11 


3458-1814 


32 


33 


2.00 


1.75 


1.00 


2.00 


1.75 


Low rates and excellent public relations are out- 
standing characteristics. Growth prospect also 
pronounced. 

Benefits of store modernization program and ex- 
panding consumer purchasing power should re- 
sult in further earnings gains. 

Pullman car division give earnings backlog; but 
prosperity depends largely on car building. 
Present outlook reasonably good. Formerly in 
“blue chip” class. 

Trends in automotive production will continue to 
determine course of company’s earnings. 
business cycle speculation. 

Recent entry into aircraft supply field will help 
diversify operations of this electrical equipment 
company. 


ae ( £3.05 


Texas Gulf Sulphur...... *1.81 


United Engineering ...... 3.82 


U. S. Pipe & Fdry....... 2.38 


U. S. Playing Card...... 2.41 


£2.13 


*1.38 
n1.68 n1.12 


n1.12 n2.06 


1.51 


147 


3,840 
82. 


696 


34%4-17% 


38 
39%4 -217% 


4954-21, 


32 -22 


36-20% 


3814-26 
35%4-25% 


49 -3234 


38-28% 


33 


32 
35 


35 


33 


1.25 


2.00 
2.50 


2.50 


2.40 


Demand for company’s precision gauges and 
measuring instruments is determined by gen- 
eral industrial activity. Stock is a business 
cycle issue. 

Relative stability characterizes earnings and divi- 
dend records. Shares are good income producers. 

Important export business affected by war. But 

. S. replacement business should permit com- 
pany to continue a dividend record unbroken 
since 1 

Residential ‘building and municipal waterworks 
expenditures determine company’s fortunes. 
Stock one of the less speculative capital goods 
equities. 

Despite increasing competition, has maintained 
substantial earning power. Shares qualify as 
good income producers. 


Vanadium Corp. ......... 0.61 


Walker (Hiram) G. & W. h8.04 
Western Auto Supply.... 2.78 


Westvaco Chlorine ...... 1.52 


*Before depreciation and/or depietion. 


months. 


nD0.02 n1.01 


h6.58 
1.46 2.83 


1.02 1.91 


339 


§Leased to Western Union. 


p—l2 months to September 30, 1938 and 1939. 


r—8 


36-29% 


28%-11% 


54 -30 
2674-1234 


20% -10 


a—l2 months 
months to August 31. 


37¥%2-30 
40 -16 


5034-3034 
36%-20Y2 


347%-15%4 


35 


34 


32 
35 


35 


to January 31. 


1.76 


1.00 


4.00 
1.80 


1.85 


With bulk of income derived from relatively 
stable snuff business, company should continue 
its record as a steady income producer. 

Depending largely on the volatile steel industry 
for demand, company’s shares are character- 
ized by an erratic earnings and dividend record. 

Shares represent one of the better intrenched 
units in a fundamentally speculative industry. 

Increasing importance of non- -automotive lines 
and further extension of the “‘Associate Store” 
plan improve long term earnings prospects. 

Reasonably stable earnings record. Steady divi- 
dend payer, although relative small portion of 
profits usually disbursed. 


f—12 months to June 30. h—12 months to August 31. 


; —— Earned per Share —— 
Year -——9 Months—— Shares 
‘156 7% 
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Motor Boat 
Show Opens 


amateur yachtsman is hav- 


ing his day—eight of them to be 
exact--at New York’s Grand Central 
Palace, where the 35th Annual Na- 
tional Motor Boat Show has been 
holding forth since January 5. Visi- 
tors who are interested in seeing the 
displays of those companies whose 
securities are listed on the New York 
Stock Exchange will have a varied 
choice—and perhaps a number of sur- 
prises. Such exhibits will include the 
following : 

Bendix Aviation, Briggs & Strat- 
ton, Caterpillar Tractor, Chrysler, du 
Pont, Electric Boat, Electric Storage 
Battery, Gar Wood Industries, Gen- 
eral Motors, Gulf Oil, Hall-Scott 
Motor Car Co. (subsidiary of Amer- 
ican Car & Foundry), International 
Nickel, Mack Trucks, National Sup- 
ply, Outboard Marine & Manufactur- 
ing, Stewart-Warner, Socony-Vac- 
uum, The Texas Company, Wau- 
kesha Motor and Fairbanks, Morse. 


Better Service 


HE latest issue of Train Talks, 

Pennsylvania Railroad’s occa- 
sional message to its passengers, re- 
veals that the road spent $660 million 
for improvements and betterments to 
facilities in the last ten years. Among 
the purposes for which this sum was 
spent were electrification in the East, 
stronger rail and roadbed, advances 
in safety devices, new types of cars 
and better and more powerful loco- 
motives. 


Electric Equipments 


Continued from page 8 


Schick Dry Shaver. Crocker-Wheeler 
has only recently entered the house- 
hold appliance field with its ‘“Toast- 
O-Lator,” an electric toaster that op- 


erates on an automatic conveyor 
principle. Some companies (like 
Fairbanks, Morse) have _ recently 


withdrawn from the household ap- 
pliance business. Crosley Corporation 
has branched out extensively into 
radio broadcasting and _ low-price 
automobile production. In the sew- 
ing machine industry, White is the 
marginal company, with Singer es- 
tablished throughout the world. But 
dollar profits for Singer are unlikely 
in the near future to reverse the 
downward trend that has been in evi- 
dence since 1935, occasioned largely 
by the continuance of foreign cur- 
rency depreciation and unsettled in- 
ternational political conditions. 

General Electric and Westing- 
house are the dominant and excep- 
tional members of this group, but the 
factor that makes these two equities 
interesting for cyclical growth over 
the longer term is the large profits 
that they realize in good times from 
sales of heavy electrical machinery 
to public utility and general indus- 
trial companies. 

In general, the manufacturers of 
household electrical equipment have 
the advantage of a reasonably well 
sustained replacement market for 
most of their products. But periods 
of comparatively high consumer pur- 
chasing power are necessary to pro- 
duce the added volume of sales which 


Comparing the Electric Household Equipments 


Common 
Stock: 


Air-Way Electric Appliance............ 
SHAT. 
Crocker-Wheeler 
Easy Washing Machine “B”............ 
Electric Household Utilities ............ 
Eureka Vacuum Cleaner............... 
Westinghouse Electric & Mfg........... 
White Sewing Machine................. 


*First 6 months. 
to recapitalization. 


Earnings per Share Dividends 
lst Nine Months Paid in Recent 
1939 1938 1939 Price 
D$0.21 D$0.39 None 
3.83 5.57 $5.75 72 
*D0.09 *D0.43 None 6 
0.29 D0.08 None g 
0.40 D0.62 0.12% 4 
None 3 
D0.66 D0.98 None 4 
0.87 0.61 1.40 41 
D0.01 D0.30 None 4 
$2.72 +1.61 1.75 25 
$10.58 7.00 152 
4.46 $3.60 3.50 118 
§0.64 §D0.07 None 5 


+12 months ended Sept. 30. {Calendar year'1938. §Giving effect 


THREE NEW CHARTS 


Of the Dow-Jones Averages 


NOW READY 


Prepared for Use of Dow Theorists 


(1) Daily Prices—high, low and close for 1939, 
Industrials and Rails, with total volume. 
Ratio Scale. 


(2) All ogg and Declines exceeding 3%— 
- 1939. 


< 


(3) Monthly Range Chart—1921-1939. 
(4) Blank Chart for continuing the 1940 
Averages. Send $1.00 for All Four Charts. 
RHEA, GREINER & CO. 
Successor to ROBERT RHEA 
B3—Colorado Springs, Colorado 


By Edward S. Mead 
and Julius Grodinsky 


Two leading authorities present in this im- 
portant book a revolutionary theory of the 
investment values of the securities traded in 
on the New York Stock Exchange. . . . $5.00 


D. APPLETON-CENTURY CO. 
35 West 32nd Street - - New York 


CHANGING CONDITIONS 


demand constant scrutiny of each new 
Situation. Send in a list of your securi- 
ties for our up-to-date analysis. Write 
Dept. K-6. 


(isHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Dividends 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock “Dividend No. 96 


A cash dividend declared by the Board 
of Directors on December 20, 1939, for 
the quarter ending December 31, 1939, 
equal to 2% of its par value, will be paid 
upon the Common Capital Stock of this 
Company by check on January 15, 
1940, to shareholders of record at the 
close of business on December 30, 1939. 


The Transfer Books will not be closed. 
D.H. Foote, Secretary- Treasurer. 


San Francisco, California. 


JOHN MORRELL & CO. 


DIVIDEND NO. 4 


A dividend of Fifty Cents 
($0.50) per share on the 
capital stock of John Mor- 
rell & Co., will be paid 
Jan. 25, 1940, to stock- 
holders of record Dec. 30, 1939, as shown 
on the books of the Company. 

Ottumwa, Iowa George A. Morrell, Treas. 


Your dividend notice in 


TFINANCIAL WORLD 


calls the favorable attention of 
bona-fide investors to your securities 
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The FINANCIAL WORLD 


Vol. 73. No. 2 


KINGS COUNTY 
COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


Capital . . . . . $500,000.00 
Surplus . . . . . . $6,000,000.00 
Undivided Profits . . . . $461,000.00 


OFFICERS 
WILLIAM J. WASON, JR., President 
CHESTER A. ALLEN, Vice-Pres. WILLIAM N. BOYLE, Asst. Sec. 


TOWNSEND T. McWILLIAM. Vice-Pres. RICHARD C. CUMBERS, Asst. Sec. 
ALBERT I. TABOR, Secretary LEONARD D. O’BRIEN, Asst. Sec. 
CARL J. MEHLDAU, Asst. Sec. WILLIAM TUNIS, Comptroller 
STATEMENT 
at the close of business, December 30, 1939 
RESOURCES LIABILITIES 

Cash on Hand........ $3,173,780.16 $500,000.00 

N. Y. State and City Due Depositors...... 55,602,722.81 
Other Bonds | Checks Certified..... 30,900.97 
"$96,682.08 Unearned Discount... 4,771.91 


Bonds and Mortgages. 1,756,330.72 
Loans and Collateral, 


Reserves for Taxes, 
Expenses and Con- 


Time.. tingencies ......... 1,073,287.06 
ills Purchased...... 996,826.7 

Real Estate.......... 1,281,921.54 Out 47,042.83 


$63,719,868.09 


$63,719,868.09 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


Get More Information—Others Profit 
by These Books and Charts—Will You? 


“201 WEEKLY SECURITY CHARTS" of 201 Leading Stocks, for the past 18 months 
—visualizing weekly High, Low, Closing Prices, Weekly Volume of Sales, and 
Price Trends. Also includes: (1) 20 charts of 20 different Group Averages, showing 
relative market action; (2) large IIx!7-inch chart of 6 Market Averages, 1932 to 
date; 3 Dow-Jones, 40-Bond, London Ind. and Rail; (3) chart of 13-, 26-, and 
39-week Moving Averages superimposed over the 3 Dow-Jones Averages; (4) 3 
Indices of Industrial Activity superimposed over 3 Dow-Jones Averages. Also 
important statistics, Transparent Work Sheet, ratio ruler, and instructions. January 


(Samples of Weekly Security Charts with list of 201 stocks charted, also samples of Cycle 
Charts with list of 252 stocks charted, sent FREE on request) 
(Ask also for samples of Daily, Weekly : Moar Charts of 50 Active Stocks in Portfolio 
or $5. 


“THE STOCK PICTURE" (Revised to Jan. 1, 1940)—A Portfolio of 800 Monthly 
charts—each chart 2-5/16x3!/g inches—covering 720 stocks listed on the N. Y. 
Stock Exchange and 89 leading N. Y. Curb stocks, or 800 charts in all. Each chart 
plots Monthly High and Low Prices from Jan. I, 1932, to Jan. 1, 1940. A valuable 
aid in studying past performance and probable future price trend of each stock. 
Revised bi-monthly. Send $50.00 for year's service; Jan. edition............. $10.00 
(Sample chart from “Stock Picture’ and list of 800 stocks charted FREE on request) 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, 

dividends, other income, tax deductions, inventory of assets, etc., you need 

“MI REFERENCE,” looseleaf binder with ruled forms (100 sheets, 5!/> x 8!/> inches) 

for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 
(Sample ruled forms from MI-REFERENCE free on request) 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax 
FINANCIAL WORLD BOOK SHOP, 21 West Street, New York, N. Y. 


spells the difference between red ink 
figures and profitable operations, 
Consequently the shares of most com- 
panies in this group are essentially 
business cycle speculations and by no 
means suitable for conservative in- 
vestment. Especially is this true of 
the issues selling in the $1 to $10 
range which are included in the tabu- 
lation on page 27. 


“Cheap Money” 


Continued from page 4 


Missouri Pacific and Mobile & Ohio, 
with ratios ranging from 71 to 86 per 
cent. It is also notable that some of 
these roads issued bonds to pay for 
the acquisition of equities in other 
railroad properties, ventures which 
under the precepts of sound finance 
usually call for stock issues rather 
than bond sales. 

Instances of important industrial 
companies encountering financial dif- 
ficulties because of excessive funded 
debts are less numerous, since there 
has been widespread recognition of 
the fact that stock financing is more 
suitable for the majority of compan- 
ies in this major group. However, 
a number of examples may be cited 
in this field, taken from the experience 
of the 1930s, notably among the mo- 
tion picture companies, most of which 
accumulated heavy indebtedness dur- 
ing the period of rapid expansion of 
the amusement industry (Radio- 
Keith-Orpheum, Fox Film, Para- 
mount Pictures, etc. ) 

A development of the present low 
interest rate era which is of special 
interest is the growing use of term 
loans which are offered by commer- 
cial banks to responsible borrowers at 
very low interest cost. They usually 
run from five to ten years and pro- 
vide for heavy amortization. This is 
a type of financing which is both ad- 
vantageous to the borrower and ac- 
ceptable on the basis of conservative 
financial principles in many cases. 
However, the desirability of such fi- 
nancing depends upon the circum- 
stances. Term loans have been used 
in several instances for the purpose 
of retiring preferred stocks carrying 
relatively high dividend rates. This 
will result in an immediate saving 
which accrues to the benefit of the 
common stockholders, but the pro- 
priety of substituting debt for an 
ownership claim (which is the true 
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Rack files: Two weeks ome 


January 10, 1940 


The FINANCIAL WORLD 


Dividends Declared 


Company Rate riod able RK 
Abraham & Straus.......... $1.50 .. Jan. 25 Jan. 15 
Adams Mfg. (J. D.).......... 15¢ Feb. 1 Jan. 15 
Alaska-Juneau Gold .......... 15¢ Feb. 1 Jan. 10 


All Metal Products............ 25¢ 
American Art Works ig pf. .$1.50 
Am. Cities P. & L. $3 A...... 75¢ 


Am. Fidelity & .15¢ 
Am. Hair & Felt Ist pf.....$1.50 Jan Dec. 
Amer. Lt. & Tract...... ree 1 Jan. 15 
..37%e Feb. 1 Jan. 15 
50c .. Feb. 1 Jan. 19 
25c .. Jan. 25 Jan. 15 
50c Q Dec. 23 Dec. 9 
knaxeeesdsaecareus $1.25 Q Dec. 23 Dec 
athe Mite. $3.50 Q Jan. 2 16 
Baltimore Amer. Ins.......... 10c S Feb. 15 Feb 
30¢ Q Feb. 1 Jan. 10 
$2 Q Dec. 30 Dec. 30 
Berkshire Woolen C............ $2 .. Dec. 29 Dec. 15 
Bloomingdale Bros. ........ 18%c .. Jan. 25 Jan. 15 
Bower Roller 75c .. Mar. 20 Mar. 8 
$1.25 Q Dec. 23 Dec. 16 
Burkart (F.) 55¢ Q Jan Dec. 14 
Canadian Silk Fretucte A...37%c Q Jan. 2 Dec. 15 
Cent Kansas Pwr. 7% pf....$1.75 Q Dec. 27 Dec. 20 
$1.50 Q 27 Dec. 20 
Cerro de Pasco Copper......... $1 .. Feb Jan. 16 
Chain Store Products pf..... 37%ce Q 31 Dec. 20 
Chester Pure Silk eaters pf..15¢ Q Jan. 2 26 
10c .. Jan. 15 Jan. 
Cohen (DSR) 25c .. Jan. 5 Dee. 28 
Columbus Dental Mfg......... 25c Q Dec. 28 Dec. 21 
$1.25 Q Dec. 28 Dec. 21 
Coon (W 15c Q Feb. 1 Jan. 13 
$1.75 Q Feb. 1 Jan. 13 
coed County Pr. & Lt. 
6% $1.50 Q Feb. 1 Jan. 13 
$1.37% Q Feb. 1 Jan. 13 
Dean (W. EB.) & Co........... 20ec Q Jan. 1 Dee. 25 
15e Q Jan. 1 Dee. 
Q Dee. 30 Dec. 30 
District Bond Co. pf........ Q Dec. 30 Dec. 30 
Dravo Corp. 6% pf........... 7 Q Jan. 2 Dec. 20 
S Jan. 15 Jan. 4 
Do 2n 3 S Jan. 15 Jan. 4 
Gen. Tel. Allied Corp. pf Q Feb. 1 Jan. 15 
Fairbanks Morse ...... -. Jan. 27 Jan. 12 
Fall River El. Lt. Co.. Q 27 . 26 
Dept. Stores. . Jan Jan. 20 
Q Jan. 31 Jan. 20 
ribrevoara Products, Inc. 

Q Feb. 1 Jan. 16 
-. Feb. 1 Jan. 10 
Gen. Public $1 .. Dec. 29 28 
Hall Lamp (new) .. Jan, 25 Jan. 10 
Hartford Steam Boiler & Insp. “oe Q Jan Dec. 26 
15e .. Jan. 25 Dec. 15 
Heath (D. C.) & Co. 7% pf..$1. = Q Dec. 20 Dec. 18 
. 27 Dec. 12 
Hercules Powder pf......... gin Q Feb. 15 Feb. 2 
Holly Sugar pf...... ‘oeaee $1.75 Q Feb. 1 Jan. 15 
Home Indemnity ............. hg -- Dec. 21 18 
Q Jan. 20 Dec. 12 
Hooker Electrochem. 8% pf. st 0 Q Dec. 30 Dec. 14 
Howe Scale Co. bl | eee 60c A Dec. 26 Dec. 23 

..$1.75 Q Dec. 23 Dec. 13 
Q Dec. 23° Dec. 13 
Q Dec. 23 Dec. 13 
Shoe 20c .. Jan. 2 Dec. 26 
Joplin Water Works 6% pf. *, 30 Q Jan. 15 Jan. 
Julian & Kokenge............. -. Jan. 15 Jan. 2 
Q Mar. 15 Feb 
$1.12% Apr. 1 Mar. 15 
65e .. Jan. 20 Jan. 10 
Lane Bryant pf............ $1.75 Q Feb. 1 Jan. 15 
Lee Rubber & Tire........... 75e .. Feb Jan. 15 
Lexington Tel. 6% pf....... $1.50 Q Jan. 15 Dee. 31 
Lorain Telephone 6% pf.....$1.50 Q Jan. 1 Dec. 26 
Dec. 22 Dec. 12 
Q Jan. 2 Dee. 23 
Mass. Utilities Assoc. oer Q Jan. 15 Jan. 30 
McCrory Stores pf......... $1.50 Q Feb. 1 Jan. 20 
McLellan Stores pf.......... $1.50 Q Jan. 25 Jan. 19 
Midwest Piping & Supply....15¢ Q Jan. 15 Jan. 
Millers “4 Co. 7% pf....$1.75 Q 30 Dee. 11 


$1 .. Dec. 30 Dee. 11 
Valley Water 7% 


5 Q Jan. 15 Jan. 2 
Monroe Calculating Mch. 7% 

oghcinetl Telegraph Co........ Q Jan. 15 Dec. 30 
Nashua Gummed & Coated Pap. “32 .. Dec. 23 Dec. 22 
Nat’l City Bank N. Y......... S Feb. 1 Jan. 13 
Nat’l Distillers Corp.......... Se Q Feb. 1 Jan. 15 
Nat’l Liberty Ins. S Feb. 15 Feb. 1 

watt Shops (Del.) $6 

Steam Cotton...... .. Jan. 8 Dec. 30 
New Bedford 1 .. Jan. 17 Jan 
Nielson Ltd. (Wm.) Df..... $1.75 Q Dec. 30 Dee. 21 
(J. J.) Realty 

Q Feb. 1 Jan. 16 

Do Q Feb. 1 Jan. 16 


Pe- Pay- Hidrs. of 


Compan: riod able Record 
Northwest Feb. 1 Jan. 15 
No. Jan. 2 Dec. 22 

.. Apr. 1 Mar. 21 
Nunn-  eGdasakoueses 25e .. Jan. 30 Jan. 15 
PF RPS $1.25 Q Jan. 30 Jan. 15 
Ohio Tube p' -$2.68% .. Dec. 28 Dee. 23 
Ohio Tel. Service Co. Ode pf.$1.75 Q Dec. 30 Dec. 23 
Orange County Tel $6 A Dec. 27 Dec. 26 
Penmans Ltd........ Q Feb. 15 Feb. 5 
eee $1. Q Feb. 1 Jan. 22 
Penna. Power Co. errr. $1.25 Q Feb. 1 Jan. 15 
Perfection Stove 37%e Q Dec. 28 Dec. 20 
45e Q Feb. 1 Jan. 10 
25¢ Q Jan. 10 Jan. 
Piedmont & No. Ry.......... 50c Q Jan. 20 Jan. 5 
Pitts. -— Chic. & St. Louis 
2.50 S Jan. 20 Jan. 16 
& Atwood Q Jan. 2 Dee. 27 
Rh. Island El. Protective...$1.50 Q Jan. 2 Dee. 15 
Rh. Island Pub. Sve. A........ $1 Q Feb. 1 Jan. 15 
Rich 30e Q Feb. 1 Jan. 15 
Rice-O-Neill Shoe ........... 80c .. Dec. 18 Dec. 13 
Rice Stix Dry Goods.......... 50e .. Jan. 22 Jan. 8 
Richmond Ins. (N. Y.)....... lic Q Feb. 1 Jan. 11 
$1 .. Jan. 15 Jan. 5 
75 Q Jan. 15 Jan 
8. Diego Cc. G@. & EB. of.. Q Jan. 15 Dec. 30 
Sayers-Scov. 6% pf.... Q Dec. 27 Dee. 20 
Dec. 20 11 


Seven-Up Texas Corp... Dec. 
Jan. 30 Jan. 10 
So. Berkshire P. Dec. 28 Dec. 21 
So. Call. Maison. Q Feb. 15 Jan. 20 
Sports Products Inc........... Q Jan. 20 Jan. 9 
Steel Co. of Can. Ltd....... isye Q Feb. 1 Jan. 5 
Truax arr Coal 6% pf..... $1.50 Q Mar.15 Mar. 5 

Do 5 37 Q Mar. 15 Mar. 
Union california 25c .. Feb. 10 Jan. 10 
75ec Q Jan. 24 Jan. 8 
.. 22 Dec. 15 
Washington Gas Lt......... 37%e Q Feb. 1 Jan. 15 
Do $4.50 cum. ev. pf....$1.12% Q Feb. 10 Jan. 31 
bas $1.50 S Jan. 2 Dee. 20 
1.25 S Jan. 2 Dec. 30 
Ware $1.75 Q Feb. 15 Jan. 19 
50 Q Feb. 15 Jan. 19 
Westvaco Chiorine Re 37%e Q Feb. 1 Jan. 10 

Wilson Line Inc. 5% ist pf.$2.50 S b. 15 Feb. 
Wisconsin Telephone pf..... $1.75 Q Jan. 31 Jan. 20 
os ad 25c... 1.75 .. Dec. 24 Dec. 19 
Do 6% pf. ..... as Q Dec. 21 Dec. 19 
Zellers Ltd. ee Q Feb Jan. 15 

Accumulated 

Am. European Securities pf..$1.50 .. Dec. 29 Dec. 26 
Am. Hair & Felt lst pf........ $3... Dec. 28 Dec. 28 
ik’ errr 1.25 .. Dec. 28 Dec. 28 
Calif. Grenan Power 6% pf..... $3... Jan. 15 Dee. 30 
$3.50 .. Jan. 15 Dee. 30 


Cooper-Besemer pr. pf......... 75e .. Jan. 24 Jan. 10 
Easy Wash. Machine pf....17%c .. Jan. 15 Jan. 2 
Fairfield Securities Cp. $6 pf.$1.40 .. 
Towa El. L. & P. 7% pf “A” .87%e .. 


tor 
oo 


De CAS Jan. 20 Dec. 30 
Jan. 20 Dec. 30 
St. L. & Ch. RB.R. 
$1 .. Jan. 15 Jan. 2 
50e .. Feb. 1 Jan. 20 
Paper, pf....$1.50 .. Dec. 27 Dec. 22 
COD $7 .. Dec. 28 Dec. 27 
Extra 
Amer. Fidelity & Casualty....10e .. Jan. 10 Dec. 3] 
Associates Investment ......... 50c .. Dec. 23 Dec. §$ 
Baltimore Amer. Ins.......... 10c .. Feb. 15 Feb. 1 
-. Jan. 18 Jan. 8 
N. England Confectionery. . 30 Dec. 27 Dec. 20 
Nat’l Liberty Ins. Co. (Amer.). 10c .. Feb. 15 Feb. 1 
Perfection Stove............ $2 75 .. Dec. 28 Dec. 23 
Rhode Island Elec. Prot........ 50c .. Jan.. 2 Dee. 15 
.. Feb. 1 Jan. 11 
50c .. Dec. 22 Dec. 18 
40c Feb. 15 Jan. 20 
40c Apr. 15 Mar. 20 
Year End 
$2.15 .. Dec. 20 Dee. 15 
Se eee 15e .. Dec. 26 Dec. 5 
Cleve. Hobbing Mach.......... 40c .. Dee. 15 Dee. 11 
Gen. Public Utilities........... $1 .. Dec. 29 Dec. 28 
Globe Knitting Works........ 30c .. Dec. 23 Dec. 13 
15e .. Dec. 28 Dec. 21 
$2 .. Dec. 26 Dec. 23 
$1 .. Dec. 30 Dec. 18 
30c .. Dec. 23 Dec. 22 
Kemper Co. (Thos.).......... 50c .. Dec. 23 Dec. 22 
SS errr $2.50 .. Dec. 22 Dec. 20 
Ohio & $1.50 .. Dec. 15 Dee. 5 
50c .. Dec. 30 Dee. 11 
$9 .. Dec. 28 Dec. 26 


status of a preferred stock despite its 
senior position in relation to other 
equities ) is at least open to question. 

In the event of a lengthy depres- 
sion, practices of this nature might 
lead to the development of serious fi- 
nancial problems. Thus far, the issu- 
ance of instruments of indebtedness 
for new capital has not reached dan- 


gerous proportions. But it is to be 
hoped that the function of the stock 
market as a source of new capital re- 
quirements will be restored to its 
normal importance before the lure of 
cheap money tempts many corpora- 
tions to create unbalanced capital 
structures which could cause serious 
distress in the next major depression. 


ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


Items of Interest Department 
TeFINANCIAL WORLD 


21 West Street, New York, N. Y. 


FIFTY COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 
This 24-page booklet is filled with invalu- 
able information to the secretary. Please 
write on letterhead. 


YOUR HOUSEHOLD 

TREASURE CHEST 
A folder in which you may keep a room- 
by-room record of every item in your 
home. Provides a record of your house- 
hold possessions. 


HELP SOMEONE SUCCEED 
32-page booklet which tells all about life 
insurance field work as a profession 


COMFORT AND CLEANLINESS 
IN YOUR HOME 
This booklet brings you the facts about 
a great advance in low-cost-warm-air heat- 
ing for homes. 


HOW TO AVOID MISTAKES THAT 

MAKE EVEN NEW HOMES OBSOLETE 
A 23-page book printed in two colors of 
fundamentals that will make your home 
stay modern longer, better to live in and 
easier to sell. 


AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 99 style-leading models at new low 
prices, with features and _ specifications 
unobtainable from any other boat builder. 


FACTS ABOUT THE WORLD’S 
MOST POWERFUL RADIO 
Used in 154 countries for its amazing 
distance and tone. Five noise reducing 
systems to provide quietest reception 
under all receiving conditions. 


EYE-SAVING LAMPS 
new catalogue describing lamps for 
every reading, writing and working need 
in home, office and industry. 


NEW KIND OF PIPE 
Scientific, with the feather-light duralumin 
radiator that pre-cools smoke and con- 
denses tar and oils. Comes in four sizes. 


FOR THE SPORTS LOVER 
32-page booklet, beautifully illustrated, 
printed in two colors, describing quality 
gifts to suit all tastes. 


64-PAGE ART CATALOGUE 
Describing in detail and illustrating orig- 
inal signed etchings and lithographs of 62 
ae American artists, priced at only 
$5 each. Also included are 125 illustra- 
tions and exciting biographical data. 


LIVE IN THE SUN 
Literature and travel information about 
an all-expense Tucson (Arizona) Tour. 
Includes hotels, guest ranches and lodges. 


A SUCCESSFUL INVESTOR’S LETTERS 
TO HIS SON 
A 98-page guide to investing for people 
who will think. 


CONTINENTAL MOTORS CORP. 
Pertinent Facts together with prospectus 
of common stock issue. 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 
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Consolidated Laundries Corporation 


General Outdoor Advertising Co. 


Earnings and Price Range (LAU) 
Data revised to January 3, 1940 A. arnings an ge 
incorporated: 1925, Maryland. Offices: 122 20 


East 42nd Street, New York City. Annual 15 PRICE RANGE 
meeting: First Wednesday in April. Num- 10 
ber of stockholders (December 31, 1939): 5 


Preferred, 315; common, 2,000. 0 


Capitalization: Funded debt........... None EARNED PER SHARE 4 
“Preferred stock $7.50 cum. fA 

(no par) ...... 3,486 shs OEFICIT PER SHARE 
Common stock ($5 par)......... 392,168 shs 1932 35 ‘38 1939 


*Callable at $107.50. 


Business: One of the largest chain laundry organizations in 
the world; operates 8 family and 2 wholesale units, 5 linen 
supply units and a dry cleaning division throughout metro- 
politan New York. Laundry revenues derived from family 
service, 47.3%; linen supply, 44.2%, and wholesale, 5%. 

Management: Enjoys a good reputation. 

Financial Position: Fair. Net working capital as of Sep- 
tember 9, 1939, $791,996; cash, $351,260. Working capital 
ratio: 1.7-to-1. Book value of common, $10.88 per share. 

Dividend Record: Regular preferred dividend payments 
from 1927 to mid 1933; arrears cleared up by payment of 
$26.25 a share in 1936; regular disbursements since. On com- 
mon, payments 1926-1928 and 1930-1933. 

Outlook: While the company’s strong consumer following 
and well established trade position are favorable factors, the 
keen competitive conditions that characterize the field will 
continue to be a restricting factor on earnings. 

Comment: Record marks the shares as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE panes A COMMON: 
ear’s vi- 
12 weeks ended: Mar. 21 Junel13 Sept. 5 Total dends Price Range 


$0.27 $0.29 $0.13 $0.65 $1.00 10%— 4 
D0.16 0.06 0.01 DO.31 D0.34 0.12% 5%—1% 
D0.16 0.09 D0.02 DO.07 D0.16 one 4%— 
De.12 Nil 0.08 DO.02 0.02 None 6%— 1% 
D0.05 0.12 0.21 0.28 0.56 None 9%— 3% 
0.11 0.25 0.24 D0.30 0.30 None 13%— 3% 
0.56 None 7%— 


D0.01 0.14 0.23 0.20 


Z 


*16 weeks ended December 31. 


Ex-Cell-O Corporation 


“ Earnings and Price Range (XL) 
Data revised to January 3, 1940 40 


incorporated: 1919, Michigan, as Ex-Cell-O 4 

Tool & Mfg. Co. Name changed to Ex-Cell-O 20 PH Ha 
Aircraft & Tool Corp. 1929; present title 10 SaoUo 

adopted 1937. Office: 1200 Oakman Boule- 9 

vard, Detroit, Michigan. Annual meeting: $2 
Second Thursday in April. Number of stock- $1 
holders (April 1, 1938): 2,450. 
Capitalization: Funded debt........... 19323334 36°37 
Capital stock ($3 par).......... 394, 


Business: Manufactures precision boring machines, carbide 
tool grinders, thread grinders, special high production ma- 
chinery, fuel injection systems, jigs, fixtures and precision 
aircraft engine parts. Also makes machines used in the pro- 
duction of paper containers for use in the dairy industry. 

Management: Among the most capable in the industry. 

Financial Position: Fair. Net working capital December 31, 
1938, $1.3 million; cash, $251,716; Government securities, $500,- 
000. Working capital ratio: 2.8-to-1. Book value of common, 
$7.81 per share. 

Dividend Record: Following payments of 30 cents per share 
in 1929 and 80 cents in 1930, dividends were suspended until 
August, 1936. No regular rate has been established. 

Outlook: Important dependence on the automotive and 
allied fields leads to wide cyclical earnings swings, but the 
record has been better than average for companies of this 
type. Increasing volume of aircraft business should help. 

Comment: Stock is gaining recognition as one of the better 
grade capital goods equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ar’s Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
*... D$0.44 None 44— 1% 
=a $0.36 $0.17 D$0.14 D$0.02 0.37 None 8%— 3% 
ee 0.25 0.30 0.03 0.29 0.87 N 20 — 5% 
. 0.01 0.35 0.40 0.32 1.08 $0.75 235%—14% 
0.28 0.45 0.51 0.53 11.69 41.10 7 

|, eee 0.34 0.07 0.36 0.34 1.11 0.60 25 —8 

0.38 0.47 0.49 1.00 254%—14% 


*Interim earnings not available prior to 1924. 7Including extra. tAfter surtax. 


Earnings and Price Range (GOU 
Data revised to January 3, 1940 25 . ge ( ) 
Incorporated: 1925, New Jersey. Office: 20 onICe RANGE 
Harrison and Loomis Streets, Chicago, Ill. 15 | 
Annual meeting: Second Wednesday in 10 
March. Number of stockholders (December 5 
31, ag Bs Preferred, 309; Class A, 1,172; 0 EARNED PER SHARE 7 
common 2. OER SHARE 
Funded debt........... None 
*Preferred stock 6% cum. 
1932 33 34 36 37 1939 
99,800 shs 
Common stock (no 629,322 shs 


*Redeemable at $105 a share. tRedeemable at $60 a share. Participates, up to an 
additional $2 a share with common stock after latter has received $2 a share. 

Business: Largest U. S. organization in its field, controlling 
through subsidiaries some 117,000 poster panels, bulletins, 
electric signs, painted walls, etc. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Net working capital De- 
cember 31, 1938, $3.6 million; cash, $2.5 million. Working 
capital ratio: 4.2-to-1. Book value of common, $10.16 a share. 

Dividend Record: Regular preferred payments to 1933; sub- 
sequent accumulations cleared up in 1937. Distributions on 
Class A to 1931; then suspended until 1937; arrears (November 
15, 1939) $26.50 a share. Dividends on common 1926 to 1930; 
none since. 

Outlook: Although earnings of recent years show a some- 
what better trend, possibilities for recouping business lost 
to competing media appear limited. 

Comment: All classes of stock involve sizeable risks in 
view of the company’s mediocre earnings and dividend record. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 June 30 Sept. 30 Dec. 31 


D$1.70 D$1.11 D$0.99 D$1.80 5. 

D1.78 D0.57 DO.25 D0.72 D3.32 10%— 2% 
D1.29 0.05 D0.19 D1.14 D2.56 6%— 
DO.83 6.03 DO.01 DO.22 D1.03 6%— 3 
D0.64 0.32 0.28 0.26 0.22 15%— 5% 
DO.63 0.67 0.45 0.44 *0.85 154— 3% 
D0.51 0.56 0.34 0.06 0.4 9%— 4 
D0.61 0.70 0.52 6%— 3% 


*After surtax; quarterly earnings are before this tax. 


General Realty & Utilities Corporation 
Earnings and Price Range (GU) 


Data revised to January 3, 1940 , 
Incorporated: 1929, Delaware. Office: 285 wisn 
Madison Avenue, New York City. Annual 
meeting: Third Wednesday in December. 

Number of stockholders: Preferred, 1,865; 


common, 7,050. 


Capitalization: Subsidiary mort- 8 8 
gage obligations .........-..+. $20,888,448 ’ 


DEFICIT PER SHARE 


$6 cum. opti. 194.281 193233 34 35 36°37 381939" 
Common stock ($1 par)........ 1,544,322 shs 


*Callable at $105 and accrued dividends; holders have option of receiving dividends 
in cash or common stock. 

Business: Directly and through subsidiaries, company is en- 
gaged in real estate activities, which include financing of 
buildings under construction, purchase of land for improve- 
ment or resale, construction of office buildings and apart- 
ments, etc. Operations are conducted mainly in New York City. 

Management: Has had long experience. 

Financial Position: Poor. Working capital as of September 
30, 1939, $342,170; cash, $908,939. Working capital ratio: 
1.4-to-1. Book value of preferred, $74.96 per share. 

Dividend Record: Payments on preferred 1929 to 1931; 
none since; accumulations, $51 a share. Nothing on common. 

Outlook: Real estate conditions in New York have been per- 
sistently poor for years. Surplus space competition is exert- 
ing pressure on rents. Taxes are increasing. There seems 
to be little basis for real recovery in the near future. 

Comment: Both the preferred and common stocks fall in 
the category of radical speculations. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0.47 D$0.77 D$1.2 2%4— % 


4 
D0.66 DO.52 D1.18 4%— % 
D0.62 D0.46 D1.08 35%— 1 
D0.48 D0.44 DO0.92 3%— % 
D$0.23 D0.20 D$0.19 DO0.20 DO.82 4%— 2 
D0.20 D0.18 D0.18 D0.20 D0.76 5%— 1 
DO0.20 DO.20 DO. D0.14 D0.72 2%— 1 
D0.18 DO0.24 D0.07 1%— % 


*Not reported. 
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_Rark files: Two weeks 


STOCK FACTOGRAPHS IN REVISION. ‘NEXT WEEK 


*Fidelio Brewery 
Gotham Silk Hosiery 
*Hygrade-Sylvania 


Amer. Machine & Foundry 
American Stove - 
Bridgeport Brass 


Mandel Brothers 
*Marion Steam Shovel 
Missouri-Kansas-Texas 


*Int'l Cigar Machinery 
Lehigh Valley Coal 
Lehigh Valley Railroad 


*On the New York Curb; all others listed on the New York Stock Exchange. 


Brown-Forman Distillery Company 


Earnings and Price Range (BFD) 
nd NEW YORK CURB EXCHANGE 
Data revised to January 3, 1940 30 
Incorporated: 1933, in Delaware, successor 20 PRIce Rance 
to company founded in 1870. Office: Louis- 10 (og 
ville, Annual meeting: Fourth $2 
Tuesday in Jul EARNEO PER SHARE $1 
Capitalization: Funded debt........... None 0 
*Preferred stock $6 cum. Fiscal year ends Apr. 30 1 
(NO PAF) 15,000 shs $2 
Common stock ($1 par)......... 280,000 shs 1932 33 °34 °36 °37 ‘38 1939 


“Callable at $100. 


Business: One of the smaller units in the distilling indus- 
try. Principal product is bourbon whisky, marketed under 
several brand names, including: Old Forester, Early Times, 
Old Polk, Old Tucker, Bottoms Up and Brown Forman’s 
“1870” Brand. Distillery, located in Louisville (Ky.) has an 
annual capacity of approximately 4 million gallons of whisky. 
Also owns 5 bonded warehouses with capacity of 165,000 bar- 
rels and 2 bottling plants packaging 1.5 million cases per year. 

Management: Under descendants of the founder. 

Financial Position: Adequate. Net working capital April 30, 
1939, $3.9 million; cash, $228,479. Working capital ratio: 4.7- 
to-1. Book value of common, $5.28 per share. 

Dividend Record: Regularly on preferred from issuance in 
1934 to April 1, 1938, when dividend was deferred. Only 
payment on common was a special stock dividend in pre- 
ferred stock in March, 1935, equivalent to $5. 

Outlook: Although one of the smaller factors in the dis- 
tilled spirits field, a number of company’s products should 
continue to turn in good sales records. However, adequacy 
of profit margins is in doubt because of intense competition. 


D. Emil Klein Company, Inc. 


i Earnings and Price Range (KLI) 


Data revised to January 3, 1940 YORK 

incorporated: 1922, New York. Office: 438- 
444 East Street, New York City, N. Y. 20 
Annual meeting: In January or February: 10 om _ 
no fixed date. Number of stockholders (De- fe) 
er 31, 1938): Preferred, 5: common, 
Capitalization: Funded debt........... None 
Preferred stock 5% cum. 

Common stock (no par)........... 88,675 shs 


Business: Manufactures handmade medium and_ higher 
priced cigars marketed under trade names such as “Haddon 
Hall,” “Nottingham” and “Emanelo,” which retail from 10 
cents each to three for 50 cents. Its three factories with ap 
annual capacity of 50 million cigars are located in New York 
City, New Brunswick and Trenton, N. J. 

Management: Officers with company since incorporation. 

Financial Position: Adequate. Working capital December 31, 
1938, $1.5 million; cash, $88,582. Working capital ratio: 
9.6-to-1. Book value of common, $16.06 a share. 

Dividend Record: Preferred dividends paid regularly. Dis- 
tributions made on common from 1923 to 1928; resumed July, 
1930. Present annual rate, $1 plus occasional extras. 

Outlook: Higher production costs, especially wages, have 
tended to reduce net during recent years, but company’s 
brands, on the other hand, appear well established. 

Comment: The common stock, although speculative, has 
been a steady income producer. 


EARNINGS, DIVIDEND RECORD on PRICE RANGE OF COMMON STOCK: 


Dec. 
Comment: Preferred stock is speculative; common occupies 0.54 1134 1.88 
an unimpressive statistical position. 0.70 1.52 2.22 -00 14%—10% 
1935 74 2 71 2.45 *1.25 22 —15 
EARNINGS, DIVIDEND RECORD, AND PRICE RANGE OF | 24 —18 
Earned per share....... 4 0.05 | 
Dividends None Stock None None None None Fens Tina *1.10 14 —11\% 
21% 9% 10% 12% 38% 4% *Including extras. +Semi-annual reports discontinued in 1936. 
6% 5% 6% 2 1% 1% 


Carrier Corporation 


Krueger (G.) Brewing Company 


Earnings ard Price Range (CRR) 
Data revised to January 3, 1940 % 
Incorporated: 1930, Delaware. Office: 310 15 
South Geddes Street, Syracuse, N. Y. 0 
Annual meeting: Last Tuesday in March. $2 
A (December 31, 1938: _ [LEARNED PER SHARE 
About 
9 
FICIT PER SHA 

Capital stock (no par).......... 808 shs 193 > 36 3 


Business: An important factor in the manufacture and in- 
stallation of air-conditioning, refrigerating and ventilating 
systems. Equipment is used in office and industrial build- 
ings as well as homes and smaller structures. Under a mar- 
keting arrangement with Safety Car Heating & Lighting, 
company installs air-conditioning in rail passenger cars. 

Management: Among pioneers in the industry. 

Financial Position: Adequate. Net working capital De- 
cember 31, 1938, $3.2 million; cash, $1.4 million. Working 
capital ratio: 3.8-to-1. Book value of stock, $6.64 per share. 

Dividend Record: No payments ever made on common. 
Preferred dividend omitted after January 1, 1932; arrears 
eliminated in 1936 when each preferred share was exchanged 
for five shares of common. ; 

Outlook: Progress depends upon the volume of industrial 
contracts and increasing acceptance of home installations of 
air-conditioning equipment. 

Comment: Despite the long term growth potentialities of 
the company, the capital stock still embodiés larger-than- 
average speculative risks. 


EARNINGS AND PRICE RANGE OF STOCK: 


Years ended Dec. 31 1933 1934 1935 1936 1937 1938 1939 

*Earned_ per share..... D$1.17 D$0.22 D$0.87 $1.30 $0.64 D$2.90 7$0.35 
Price Range: 

17 19% 19% 34% 67% 32 21% 

4 8% 71% 23% 16 8% 


“Adjusted for recapitalization in 1936. 76 months to June 30, 1939; compared with 
D0.85 for same period in 1638. 


earnings and Price Range (KRU) 
Ew YORK CURB EXCHANGE 
Data revised to January 3, 1940 = m 
Incorporated: 1933, Delaware, as successor to 20 
Gottfried Krueger Brewing Co., formed in 0 PRICE RANGE 0 O - 
1889. Office: 75 Belmont Avenue, Newark, 9 215; 
= - Fourth Wednesday EARNED PER SHAPE Fiscal year end $2 
Number of stockholders (Decem- Jan. 31 31 
Capitalization: Funded debt........... Non — 
Capital stock (par $1).......... 250,000 1932 33 35 “36 “37 “38 1939 


Business: Brews and distributes beer, ale and porter. Trade 
names include the following: Krueger’s Finest (beer); 
Krueger’s Cream (ale) and Old Surrey (porter). Plant is lo- 
cated at Newark (N. J.) and brewing capacity is in excess 
of 400,000 barrels per annum. Sales are made along the entire 
Atlantic seaboard. Company was first to package beer in cans. 

Management: Progressive and of long experience. 

Financial Position: Fair. Working capital as of July 31, 
1939, $649,197; cash, $254,824. Working capital ratio: 2.2-to-1. 
Book value of stock, $15.43 a share. 

Dividend Record: Initial distribution of 25 cents in 1935; 
varying payments thereafter through 1937. Resumed divi- 
dends with 12%-cent payment in October, 1939. 

Outlook: Reflecting pioneer work in the industry, particu- 
larly since prohibition repeal, operating record has been 
better-than-average. But maintenance of satisfactory earn- 
ings is dependent largely upon ability to cope with increasing- 
ly severe competition. 

Comment: The stock shares the risk inherent in the brew- 
ing industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal Year's — Calendar Year's — - 


Six mos. ended: July 31 Jan. 31 Total , Dividends Price Range 
$0.56 D$0.05 $0.51 1906. 145%— 4% 
1.61 1.53 2.54 $0.25 15%— 4% 
1.48 0.77 2.25 1.00 25 —14 
0.76 0.29 1.05 1.37% 21%— 6 
D0.29 D0.40 D0.69 1938..... None — 4% 
0.41 1939 0.12% 7 — 4% 
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Business Financial Summary 


Week Ended 


Week Ended 


Weekly Tr i : 

Miscellaneous: 1939 1938 Eastern District ‘ 8 cae 

tAuto Production (U.S.A.)..... 89,635 117,705 75,215 Baltimore & Ohio 49,452 52 

{Electrical Output (K.W.H.) .. 2,404 641 2,121 Chesapeake & Ohio.... 29,819 30125 26:98 

§Steel Operations (% of Cap.).. 85.7 73.7 50.7 Delaware & Hudson............ 635 "7 ‘ 

550,270 654,817 499,455 Delaware, Lackaw'na & West’rn 16,463 17,454 14,370 

*+Crude Oil Output (bbls.)..... 3,545 3,867 3,204 New York, N. Haven & Hartford 21.249 23349 18706 

+Motor Fuel Oil Stocks (bbls.).. 80,985 78,707 71,542 | New York Central 78°818 30881 

+Gas & Fuel Oil Stocks (bbis.) 140,864 142129 aw Work. Louie 

Dee. 23 Dee. 16 Dec, 24 Pennsylvania 4 Her? 

{Bank clearings, New York City $4,167 $3,957 $3,897 Pere Marquette ............... 

itum. Coal Output (tons)... 1,496 1,451 1,400 

Cotton Mill Activity Index.... 146.4 148.7 113.3 Western Maryland ............. 11,040 10,497 8,554 
F.W. Index of Ind’l Production 96.2 97.0 83.4 Southern District 

Tinto Coast Line............ 14,288 15,554 12,187 

*Daily average, 7000 omitted. tWard’s Reports. §As of inois Central ............... 31,156 32,394 28,572 

the beginning of the following “week. {000,000 omitted. Louisville & Nashville.......... 26,925 27,225 24,227 

#Journal of Commerce. || Not comparable. 13,581 14,582 12,275 

ern 

Commodity Prices: Jan. 2,°40 Dee. 26 Jan. 3,’40 Northwest 

Steel Billets, Pitts. (per ~<a $234.00 $34.00 $34.00 Chicago & G ut W 5 5,5 

Scrap Steel, Pitts. (per ton). 18.25 18.25 15.75 5.088 5,580 4.650 

Copper, Electrolytic (per Ib.). 0.12% 0.12% 0.11% Pacific 7 

Zinc, N. ¥. (per ib.)........... 0.0614 0.0639 | 32,348 27,181 

Rubber Sheets (per Ib.)........ 0.19 0.2080 0.163 12,236 11,007 

Hides, Light Native (per 1b.). 0.15 0.15 0.1630 nn iad 13,208 13,227 11,974 

Gasoline, Dealer (per gal.). 0.0870 0.0870 0.0790 Central West District 

Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 0.96 Atchison, Topeka & Santa Fe. 22,635 24,452 23,442 

Wheat (per bushel)............ 1.27 1.23% 0.86% Chicago, Burlington & Quincy. 21,831 22,869 21,022 

Corn (per bushel)......0.20.+ 0.73% 0.73 3% 0.68 Chicago, Rock Island & Pacific. 18,595 19,416 16,913 

Sugar, Raw (per 1b.).......... 0.0280 0.0286 0.0280 Chicago & Eastern Illinois...... 5,317 5,335 4,864 

& Western. 5,463 5,637 5,325 
Federal Reserve Reports Dec. 27 ec. 20 Dec. 28 Union Pacific. 19°910 23073 30°86 

Member Banks, 101 Cities (000,000 mitted) Western Pacific ............... 3.472 3,603 

Total Commercial Loans...... 4,400 4,406 3,843 Kansas City Southern........ 3,849 4,007 3,28 

Total Brokers’ Loans.......... 715 852 848 Missouri-Kansas-Texas ........ 6,179 6,893 5'996 

Other Loans for Securities..... 506 510 560 Missouri Pacific .............. 22/273 23,528 9,8 

J. S. Govt. Securities Held.... 11,162 11,166 9,998 St. Louis-San Francisco........ 11,517 12,076 

Panuemcont Except Govt. Bonds 3,340 3,367 3,221 St. Louis-Southwestern ........ 4.543 5,140 ret 1 

Total Net Demand Deposits.... 18,720 18,923 15,986 7,558 87580 181 

Total Time Deposits.......... 5,274 5,255 5,160 

Reserve Credit - 2,568 2,645 2,610 indication of sardines current 

Total Money in Circulation. 7,663 7,679 6,912 Assocition of American Railroads figures.) san oren Sree 

Monthly — Monthly —NOVEMBER—— 

Indicators The Indicators 1939 1938 

U. S. Govt. Debt...... *$41,935  *$39,423 FI Al Wo ) 

Shipbuilding Contracts 178 NANCI RLD it ) *15.81 *12.88 
Total tonnage ..... WEEKLY INDEX OF INDUSTRIAL PRODUCTION ; Aviation Passenger Miles 

DE | ectrical Equipment: 
—dECE | AVERAGE OF 1923-25 = 100 Truck and. ‘Tractor 

tUnemployed, U. S...... *8.51 *9.51 Shipments ........ 40 

tBlast Furnaces Active. . 191 121 | Vacuum Cleaners .... 141,066 110,506 

tLead Stocks (tons).... 58,061 73,963 110 ——+ Tobacco Production: 

Cigarettes (units)...*14,461.4 *13.505.6 
Monthly Magazines.. 803,531 805,564 Cigars (units) ...... *505.1 *515.8 
Women’s Magcazines.. 589.708 556.731 | Tobacco (Ibs.)....... *25.2 *27.7 
Canadian Magazines.. 168,926 190,697 100 + *3.2 *3.3 

NOVEMBER 

Nat’l Weeklies (lines) 833,881 777,942 Stocks on Hand...... *9.24 *7.56 
Trade Papers (pages) 8,627 8,150 ............ 

Short Sales (shares)... 479,344 587,314 ‘Coneumption — 54,322 49,050 

(incl. Subsidies) ..... *$740 *$707 
Farm Subsidies ..... *75 *48 80 Fertilizer Tag Sales — 

Portland Cement (bbls.) : 110,205 2.65 
Production .........- *11.1 *10.2 ipment Orders: 
Shipments |......... *10.1 | | 
Stocks on hand...... *20.8 *22.2 

70 Passenger Cars 32 

Fluid Milk (quarts) : Freight Cars 1 
Average Daily Sales *6.57 *6.52 1938 | Rails (tons) 

2 . S. and Canada) 

Sins tens): 60 Cars and Trucks..... 365,900 390,405 
Shipments .......... 64,407 43,693 | 
61,522 120,778 Radio Bro: ast S les es: 

Structural Steel: NBC. *$4.28 
Bookings (tons) 91,556 153,084 50 

(tons). ... 123,201 99,872 | Mutual *0.33 
404.444 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938+ JAN July Aug. Sept. Oct. Nov. Dec. §Variety Chain Store Sales *$299.6 *$274.2 
Raw Stocks ..... "222 411,702 291,507 1939 | 14,393 9,515 
Refined Stocks 378,032 388,385 Shoe (pairs)... *31.0 *30.0 


*000,000 omitted. 


piled by Merrill, Lynch & Co. 


*Corporate new issues only, excludes refunding. 


tAt first of month. 


§26 chains and 2 mail 


orders; com- 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


——CLOSING STOCK ces “ee Vol. of Sales —————-CHARACTER OF TRADING Average Value of 

— 30 , 20 65 N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales 
. << ustrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.YS.E. 1939 
Z8.. 149.48 31.53 25.18 50.24 1,080,780 903 565 137 201 18 6 89.42 $10,580,000 Os 
<4 ‘ 149.99 31.81 25.32 50.47 1,135,361 915 455 235 225 24 2 89.81 9,690,000 -29 
150.24 31.83 25.58 50.60 655,955 804 386 207 211 14 2 90.04 4,640,000 sanD 
Jan. 

Holiday 

4 151.43 32.28 25.90 51.09 579,010 729 528 83 118 30 1 90.24 4,920,000 ; 
152.80 32.66 26.45 51.65 1,020,790 828 643 64 121 43 0 90.61 7,510,000 3 
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